Mar tlarifed iR wHiwfcare fofiics
(Tarerge eiEwmda fafics &t wag)

(YRT ARBR BT IeH)

(Goa Antibiotics & Pharmaceuticals Ltd

(Subsidiary of HLL Lifecare Ltd., A Government of India Enterprise)

GAPL

Goa Antibiotics & Pharmaceuticals Ltd






fow= - g

Contents
freers #eer 07 07  Board of Directors
3TeTeT T ATEOT 12 13  Chairman’s Speech
3T9TenTeAT Y g 14 15 Notice to Shareholders
v w5 e 20 21 Directors' Report
Fne atqemes w fae . 30 31 Report on Corporate Governance
e S g9l AN [avesoT 44 45 Management Discussion and Analysis
=T et i faie 70 71 Independent Auditor's Report
ORd & s ud Her Comments of the Comptroller &
TETRIeTR ! et 88 89 . ditor General of India
T 2020-2021 F foTw qo-u= 94 95 Balance Sheet and Statement of
TAT ATH-BT oRaT Profit & Loss for the Year 2020-2021
oy =t feaft 152 153 Notes to Accounts







=z
GAPL

Goa Antibiotics & Pharmaceuticals Limited

2T, A9 weiaan
Dr. Mansukh Mandaviya
Hon'ble Union Cabinet Minister for Health & Family Welfare



=z
GAPL

e tmEiieRy 3R wHERgfehed fafties

Dr.Bharati Pravin Pawar
AR WA 3R URAR FHeamT G5 I3 Tl
Hon'ble Union Minister of State for Health & Family Welfare



=z
GAPL

Goa Antibiotics & Pharmaceuticals Limited

i, TRAIT YT AE T T

Shri. Rajesh Bhushan IAS
gfad, @ 16 IRaR Tl e
HRT WIHR
Secretary, Ministry of Health & Family Welfare
Government of India






=z
GAPL

Goa Antibiotics & Pharmaceuticals Limited

'&-IQ'S'IT:F Hed BOARD OF DIRECTORS

it A A WG AR A TH
Shri. K Beji George IRTS

Chairman

2o e TTEw o T . ¥fa e o T Tw s, TH T AR
Dr Dharmendra Singh Gangwar IAS  Shri. Ravi Dhawan IAS Shri. SM Bandekar

HR FieeT & TH.U. W@ o T ReREMREERCD

: . S Director Independent Director

Additional Secretary & FA. Ministry of Health &
Family Welfare Government of India

sft. &. TewEr <t Trar st
Shri. KV. Ballikar Shri. T. Rajasekar Dr. Geeta Sharma
ﬁé‘eras v IRENED
Director Director Director



=z
GAPL

oo

e tmEiieRy 3R wHERgfehed fafties

gfeahiuT, T AR F/HT

s
: APas TEE SR U, AT UE foer W Afdesdr &

W 3R G S 1 HH0T AT |

I T Y@ FHRE S GeH |

: Teafq fuRoT - Terte, STgaTee X eSS

SO ST T T HAT |



=z
GAPL

Goa Antibiotics & Pharmaceuticals Limited

VISION & MISSION

Vision

Mission

Objectives :

To create a healthier and happier world.

To become a leading pharmaceutical organization with global
reach and commitment to quality, cost and delivery.

Positioning- Company offering Allopathic, Ayurvedic and
Homoeopathic product range.
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SAFETY, HEALTH AND ENVIRONMENT POLICY

GAPL is committed to protect environment, eliminate occupational
hazards and ensure safety of employees & subcontractors through
sustainable growth:

e« Monitoring and control of the impact of its activities, products and
services on a continual basis;

e Compliance of applicable legal and other requirements;

« Adopting safe operating practices with an emphasis on social
accountability.

o Facilitating employee training and their involvement;
o Pollution mitigation through adoption of best practices;

o  Conserving materials, energy and reducing waste at source,
and/ encouraging usage of renewable energy sources;

o  Periodic review of safety, health and environment management
system.
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CHAIRMAN'S SPEECH

To,
The Shareholders
Goa Antibiotics & Pharmaceuticals Ltd.

It is my pleasure to extend a very warm welcome to all of you to your company’s 40th Annual General Meeting. The
Annual Report, containing the Audit report along with the Audited Financial Statements for the year ended 31st March,
2021 are already with you and with your kind permission, | take them as read. | am happy to inform that the Comptroller
& Auditor General of India, after having reviewed the Company's Accounts for the year ending 31st March, 2021, have
given their comments on which management has given the clarification, which is placed as addendum to the Director’s
Report in the agenda item circulated to the shareholders.

Financial year 2020-21 was a difficult year for your Company. There were some headwinds in the business environment.
Accordingly, during the financial year your Company was not able to perform to the level expected and there was a con-
siderable dip in the revenue from operations as well as net profit comparing to the immediate previous year due to the
impact of Covid19. Current year is also expected to be challenging, yet more promising than the previous year owing to
orders Homeopathic business from Uttar Pradesh. The company also working towards getting orders from Telangana
and also from Karnataka in the current year.

In summary, the business environment remains challenging and your company continues to focus its effort to drive
synergy across its business operations to maintain a top-line growth in the years to come.

To conclude, | acknowledge the continued support extended by Govt. of Goa, particularly Directorate of Food & Drugs
Administration, Directorate of Health Services, Goa Medical College, and Govt. of Andhra Pradesh/Telangana/Karnataka.

Your Company had complied with Corporate Governance Guidelines issued by Department of Public Enterprises.

I wish to thank the Comptroller and Auditor General of India, M/s. Subhash B Joshi & Associates, Chartered Accountants,
Panaji, Goa, the Statutory Auditors, for their suggestions and co-operation.

| also wish to extend my sincere thanks to M/s. HLL Lifecare Limited and M/s. EDC Limited for their support and guid-
ance.

I thank company's valued customers and suppliers for their support and confidence in the Company and look forward
to the continuation of the same in future.

Finally, | must convey my gratitude to my colleagues on the Board for their wise counsel and valued involvement.
K. Beji George IRTS

Chairman
DIN: 08419099

Annual Report 2020-21 13
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Ref:GAPL/AGM/21-22/ 08th November,2021

NOTICE

NOTICE is hereby given that the 40th Annual General Meeting of the shareholders of Goa Antibiotics & Pharmaceuticals
Ltd, will be held on Thursday, 25th November 2021, at 330 P.M. IST through Video Conferencing (“VC")/ Other Audio-
Visual Means (“OVAM") to transact the following business: -

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Financial Statements for the year ended 31st March 2021 along with
the Report of the Directors 8Statutory Auditors together with comments of Comptroller & Auditor General of
India (C8AG) and reply thereon.

2. To authorize the Board of Directors to fix remuneration payable to the Statutory Auditors of the Company for the
year 2021-22.

To consider and, if thought fit, to pass the following resolution, with or without modification as an ordinary
resolution:

“RESOLVED THAT pursuant to the requirement of Section 142(1) of the Companies Act, 2013, the Board of Direc-
tors of the Company be and are hereby authorised to fix the remuneration payable to the Statutory Auditors
appointed by the Comptroller and Auditor General of India for the year 2021-22".

By the order of the Board

Authorised Signatory

Place: Pernem-Goa

Annual Report 2020-21 15
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Inview of the outbreak of COVID-19 pandemic, the Ministry of Corporate Affairs (hereinafter referred to as “MCA")
has vide its General Circular No. 20/2020 dated 05th May, 2020 read together with General Circular Nos. 14/2020
8 17/2020 dated 08th April, 2020, 13th April, 2020 and 13th January, 2021 respectively (hereinafter collectively
referred to as "MCA Circulars”), permitted the holding of Annual General Meeting through VC/OAVM. Accordingly,
in accordance with the MCA Circulars and provisions of Companies Act 2013, the 40thAGM of the Company is
being held through VC/OAVM.

Since this AGM is being held pursuant to the MCA Circulars through VC / OAVM, physical attendance of Members
has been dispensed with. Accordingly, the Members can join the AGM through VC/OAVM facility arranged by
the Company. All care has been taken by the Company to ensure that the video conference facility arranged by
the Company allows two-way teleconferencing for the easy participation of all the Members. The Members are
allowed to ask questions concurrently or shall submit the questions in advance at the email address of the Chief
Executive Officer/Chief Financial Officer-Authorised Signatory.

The facility for joining the meeting will be kept open for 15 minutes before the scheduled time to start the meet-
ing and will be closed only after the expiry of 15 minutes after such scheduled time.

As per the aforementioned MCA Circulars, the requirement of quorum for a general meeting in pursuance of
103 of Companies Act, 2013 has been extended for general meeting held through VC/OAVM also. Therefore, the
Members attending AGM through video conference will be counted for the quorum of the meeting.

With regard to the manner of appointment of Chairman for the meeting, the relevant MCA circulars stipulates
that either it shall be based on the provisions of Articles of Association of the Company or in the manner as
provided in the Circular. As per the Articles of Association of your Company, the Chairman of the Board shall
preside as Chairman at every general meeting of the Company. Accordingly, the Chairman of the Board will be
the Chairman for this AGM.

Generally, pursuant to the provisions of the Section 105 of the Companies Act, 2013, a member entitled to at-
tend and vote at the AGM is entitled to appoint a proxy to attend and vote on his/her behalf and the proxy need
not be a member of the Company. Since this AGM is being held through VC/OAVM, the requirement of physical
attendance of members is dispensed with and consequently the facility for appointment of proxies is not appli-
cable for this AGM.

The Statutory auditor or his authorized representative will attend the AGM through VC/OAVM facility provided
by the Company.

As the total number of members in your Company falls below 50, the Chairman may decide to conduct a vote
by show of hands, unless a demand for poll is made by any member. If a poll is required to be taken during the
meeting on any resolution, the members may convey their vote at the Email i.d. of the Chief Executive Officer/
Chief Financial Officer-Authorised Signatory at rejuskaria@gaplgoa.com or vijaykumarp@gaplgoa.com.

In line with the MCA Circulars, AGM Notice, financial statements and other documents are being sent through
electronic mode to the e - mail addresses of the shareholders.

In accordance with the Secretarial Standard on General Meetings (“SS-2") issued by the Institute of Company
Secretaries of India (hereinafter referred to as “ICSI”) read with Clarification/Guidance on applicability of Secre-
tarial Standards — 1and 2 issued by the ICSI, the proceedings of the AGM shall be deemed to be conducted at the
Registered Office of the Company which shall be the deemed venue of the AGM.

In pursuance of section 112 and section 113 of the Companies Act, 2013 representatives of the Members shall be
appointed for the purpose of participation and voting in the meeting through video conference.

A copy of the notice shall also be posted on the website of the company.

Annual Report 2020-21 17
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13.

To

For any assistance, a member may contact the Chief Executive Officer/ Chief Financial Officer-Authorised Signa-
tory during business hours. Upon request of members, the inspection of statutory register/related documents
can be made available through electronic mode.

Pursuant to Section 139 (5) of the Companies Act, 2013, the Statutory Auditors of a Government Company are
appointed by the Comptroller and Auditor General of India (C&AG). In terms of Section 142 (1) of the Companies
Act, 2013 the remuneration of the Statutory Auditors has to be fixed by the Company in the Annual General
Meeting or in such manner as the Company in Annual General Meeting may determine.

The C8AG has appointed Shri Subhash B Joshi & Associates as the statutory auditors of GAPL for the year 2021-22.
Accordingly, necessary resolution has been placed before the Members for authorising the Board of directors to
fix up the remuneration to the Statutory Auditors of the Company for the financial year 2021-22..

All Shareholders

Statutory Auditors

Directors (Other than shareholders)
Independent Director

CEO-GAPL, Pernem-Goa
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e ¢ I g 18.02 50.89
FeT T 3367.42 2707.67
fafmmr & 3= == 4068.96 3903.65
faeis SR STTRoT TEl &% qd Ay (701.54) (1195.98)
faem =g 0.00 0.00
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DIRECTORS' REPORT 2020-21

To,
The Shareholders

Goa Antibiotics & Pharmaceuticals Ltd.

Gentlemen,

The Board of Directors have pleasure in presenting the 40thAnnual Report on the business and operations of the com-
pany together with the financial statements and Auditor’s report for the financial year ended 31st March 2021.

1. PERFORMANCE REVIEW REGARDING 2020-21

11 Financial Highlights:-

The highlights of the financial performance of your company during the year 2020-21 are given below.

in lacs)
Particulars 2019-20 2020-21
R Revenue from Operations 3349.40 2656.78
Add: Other income 18.02 50.89
To Total: Revenue 3367.42 270767
Manufacturing & Other expenses 4068.96 3903.65
Profitbefore Exceptional & Extraordinary ltems (701.54) (1195.98)
Exceptional Items 0.00 0.00
Extraordinary Items 0.00 0.00
Profit/(loss) before tax (701.54) (1195.98)
Ta Tax Expense (158.42) (40.71)
Net profit/(Loss) (54312) (1155.27)

a.  Revenue from operations during 2020-21 has reduced by 20.68% as compared with the previous year.

1.2 Physical Performance: -

Your company achieved physical performance as mentioned below during the year under review. The percentagewise

details of capacity utilisation is as under:

Particulars | Unit of Capacity | Installed Capacity in Lakhs Capacity Utilisation(%)
2019-20 2020-21
Vials Lakh Nos 150 24.22 12.26
Tablets Lakh Nos 2400 14.21 46.28
Capsules Lakh Nos 1900 14.64 1535
Syrups Lakh Ltrs 18 15.64 20.47

2. SHARE CAPITAL

The authorized share capital and paid up equity share capital of your Company as on 31stMarch 2021was < 25.00 Cr
and 19.02 Cr respectively.

3. DEPOSITS

During the year under review, your Company did not accept any deposits within the meaning of provisions of Chapter
V-Acceptance of Deposits by Companies of the Companies Act, 2013 read with the Companies (Acceptance of Deposits)
Rules, 2014.
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4. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

During the year under review, your Company has not given any loans or guarantees covered under the provisions of
Section 186 of the Companies Act, 2013. Similarly, the Company did not make any investment during the year.

5. EXPLORING NEW BUSINESS OPPORTUNITY.

We are pleased to inform that Govt. of Goa has reinstated the Price & Purchase Preference Policy extended to GAPL in
the month of June, 2021 (which was suspended from May, 2018) Under this policy your Company got initial order of
%139 crores.

Further we are also pursuing the matter with Govt. of Karnataka for according 4g approval under Karnataka Transpar-
ency Public Procurement Act, which was also pending from the financial year 2018-19 and efforts are made for getting
the same in the current financial year.

Upgradation and Diversification Plan
GAPL has the following upgradation & diversification plan:
Tablet Manufacturing Facility Upgradation

The company had planned to upgrade the tablet manufacturing facility. Currently the granulation section of the tablet
manufacturing facility is with PLM Technology. It is proposed to upgrade the granulation section to Rapid Mixer Grinder
(RMG) and Blender with Powder Transfer System (PTS) The change in granulation technology helps in improving the
efficiency of mixing components and also leads to reduction in process time and increase in productivity. This could not
be materialized in previous year and same shall be implemented in 2022-23.

6. MOU EVALUATION

GAPL has not taken any MOU targets separately for the year 2020-21. The MOU target of GAPL of Turnover was included
in the parent company HLL Lifecare Limited MOU with the DPE.

7. SECRETARIAL STANDARDS

During the financial year under review, your company has complied with both Secretarial Standard 1 (55-1) that gov-
erns Board meetings and Secretarial Standard 2 (552) that prescribes a set of principles for convening and conducting
meetings of the Members of the company. These Secretarial Standards have been issued by the Institute of Company
Secretaries of India (ICSI).

8. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR TRIBUNALS IMPACTING THE
GOING CONCERN STATUS OF THE COMPANY

There are no significant and material orders passed by the Regulators or Courts or Tribunals which would impact the
going concern status of the Company and its future operations.

9. MATERIAL CHANGES AND COMMITMENT, IF ANY, AFFECTING THE FINANCIAL POSITION

No material changes and commitments affecting the financial position of the Company occurred between the end of
the financial year to which these financial statements relate and on the date of this report.

10. CONTRIBUTION TO THE EXCHEQUER

Your company has contributed a sum of T 3265 lacs (previous year <2055 lacs) to the exchequer of Central and State
Government by way GST and excise duty.

11. BORROWINGS

During the year, your company is continuing with the existing Cash Credit facility for working capital purpose from M/s.
State Bank of India, Commercial Br, Thiruvananthapuram of ¥ 915 lacs. Further, the company has borrowed loan from
EDC Ltd during the 2019-20 for investment of capital expenditure. An amount of X 198 lacs have already been approved
as term loan by EDC and disbursed. Further the company also intends to borrow additional loan from EDC Ltd. during
the year 2022-23 of ¥ 100 lacs towards procurements of capital items.
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12. INDUSTRIAL RELATIONS

During the year under review, industrial relations in the Company continued to be very cordial and peaceful.

13. HUMAN RESOURCES

The Company takes pride in the commitment, competence and dedication shown by its employees in all areas. The
Company is committed to nurturing, enhancing and retaining top talent through superior Learning & Organizational
Development. The total manpower of the Company as on 31.03.2021 was 169 numbers, consisting of 20 Officers and 137
Non-officers including workmen and 02 numbers of manpower on T&D and 10 numbers on FTC.

14. PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES

All the Related Party Transactions that were entered into during the financial year were on arm’s length basis and were
in the ordinary course of business.

There were no materially significant transactions with Related Parties during the financial year 2019-20 which were
in conflict with the interest of the Company. All related party transactions entered into by the Company were in the
ordinary course of business and were on an arm’s length basis. Particulars of contracts/arrangement/transaction made
with related parties pursuant to section 188 (1) of the Companies Act, 2013 in the prescribed Form AOC-2 is appended
as Annexure | of the report.

15.INTERNAL CONTROL SYSTEMS AND ADEQUACY

Your Company has an effective internal control and risk mitigation system to, commensurate with the nature of its
business, size, scale and modalities of operations. The Audit Committee of the Board of Directors reviews the adequacy
and effectiveness of the internal control systems and suggests improvements to strengthen the same.

16. POLICY ON DIRECTORS' APPOINTMENT AND REMUNERATION AS PER SECTION 178(3) OF THE COMPANIES ACT,
2013

The current policy of the Company is to have an appropriate mix of whole time and Independent Directors on the Board
that enables to take unbiased decisions and conduct its affairs in a professional manner.

The Board has adopted the Policy of remuneration for Directors, Key Managerial Personnel and other employees in-
cluding the criteria for determining qualifications, positive attributes, independence of Directors and other matters
provided under Section 178(3) of the Companies Act 2013.

17. DISCLOSURE UNDER SEXUAL HARASSMENT AT WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT,

2013

The Company has in place of Anti-harassment Policy in line with the requirements of the Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act, 2013. All the employees are covered under the Policy. There
was no complaint received from any employee during the Financial Year 2000-21.

18. DECLARATION BY INDEPENDENT DIRECTORS

The Company has received necessary declarations from Independent Director under Section 149(7) of the Companies
Act 20713 that he meets the criteria of Independence laid down in Section 149(6) of the Companies Act 2013.

19. COMMITTEES OF THE BOARD

Presently the Board has constituted three committees; the Audit Committee, Nomination & Remuneration committee
and Corporate Social Responsibility Committee.

20. RISK MANAGEMENT POLICY

In today's challenging and competitive Environment, Risk Management is a very important part of business. Risk Man-
agement has always been an integral part of business practices of the Company. Your Company has adopted a robust
Risk Management Policy. The Policy aims at formalising a process to deal with the most relevant risks, building on

existing management practices, knowledge and structures. Based on the policy, the Company will develop a Risk Man-
agement process covering:
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i.  Settingthe context

i. Identifying and prioritizing the risk
iii.  Developing Risk Mitigation Plan

iv.  Risk reporting and monitoring

21. WHISTLE BLOWER POLICY

The Company has adopted a mechanism of reporting unethical behaviour, actual or suspected fraud or violation of the
company's general guidelines on conduct or ethics policy. The employees are free to report the violations. The reports
received from the employees will be reviewed by the Audit Committee. It is affirmed that no personnel of the Company
has been denied access to the Chairman of the Audit Committee and that no complaints were received during the year.

22. CORPORATE SOCIAL RESPONSIBILITY

As per sub section 1 of Section 135 of the Companies Act, 2013, every Company having net worth of Rs 500 crore or more,
or a turnover of over Rs 1,000 crore or a net profit exceeding Rs 5 crore or more during the immediately preceding fi-
nancial year shall constitute a CSR committee. Every Company referred in sub section 1 of Section 135 shall ensure that
it spends in every financial year at least two percentage of the average net profit of the Company made during the three
immediately preceding financial years.

As the company does not satisfy the criteria laid down in sub section 1 of Section 135 of Companies Act,2013,provisions
regarding spending of amount towards CSR activities are not applicable duringtheyear2020-21.

23. CORPORATE GOVERNANCE

Your Company is committed to maintain highest standards of good corporate governance practice. The best practices of
Corporate Governance will ensure delighted customers, satisfied suppliers, willing & happy investors and creditors, pro-
gressive, unified and uplifted community, motivated employees, assured government and enriched society. A detailed
discussion on Corporate Governance forms part of this report. Compliance certificate issued by Practicing Company
Secretary confirming the substantial compliance of conditions of the Corporate Governance is enclosed as Annexure-II.

24. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO

The required information under section 134 (3) (m) of the Companies Act, 2013 read with the Companies (Accounts)
Rules, 2014 is given in Annexure-IIl and forming part of this report.

25. EXTRACT OF ANNUAL RETURN

The Extract of annual return in Form No. MGT- 9 as per section 92(3) of the Companies Act, 2013 read with Rule 8 of
Companies Act (Accounts) Rules, 2014, and Rule 12 of Companies (Management and Administration) Rules, 2014 is in-
cluded in this report as Annexure-IV.

26. PARTICULARS OF EMPLOYEES

Information regarding particulars of employees drawing remuneration in excess of limit specified under Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2074is not applicable as none of the employees of the
company draw remuneration in excess of the stipulated limit during the year under review.

27.STATUTORY AUDITORS

M/s. Subhash B. Joshi & Associates, Chartered Accountants, Panaji Goa (Firm Registration No. 110451W) was the statutory
auditors appointed by the Comptroller and Auditor General of India for the financial year 2020-21. The observations/
qualifications made in the Auditor's Report read together with relevant notes thereon are self-explanatory and hence
do not call for any further comments under section 134 of the Companies Act, 2013..

28.COST AUDIT

Maintenance of cost accounting records as per Section 148 of the Companies Act, 2013 is applicable to the Company for
year 2020-21 as the threshold limits of the overall annual turnover of the company from all its products and services
during the immediately preceding financial year and the aggregate turnover of the individual product(s) or service(s) do
not exceed the threshold limits mentioned in the Companies (Cost Records and Audit) Rules, 2014 issued on June 30,
2014and the Companies (Cost Records and Audit) Amendment Rules, 2014 issued on December 31,2014 by the Central
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Government. However, Cost Audit is not applicable as the as the threshold limits of the overall annual turnover of the
company from allits products and services during the immediately preceding financial year and the aggregate turnover
of the individual product(s) or service(s) does not exceed the threshold limits mentioned in the Companies (Cost Re-
cords and Audit) Rules, 2014 issued on June 30,2014 and the Companies (Cost Records and Audit) Amendment Rules,
2014 issued on December 31, 2014 by the Central Government.

Company has maintained the necessary cost records as per the certain class of companies for ascertaining cost of prod-
ucts of work in progress & finished goods which are required as per form CRA-1.

29. RESPONSIBILITY STATEMENT OF BOARD OF DIRECTORS

Pursuant to the requirement clause (c) of sub-section (3) of Section 134 of the Companies Act, 2013, your Directors
confirm that:

e Inthe preparation of the annual accounts, the applicable accounting standards had been followed along with
proper explanation relating to material departures;

e Thedirectors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the com-
pany at the end of the financial year and of the profit and loss of the company for that period;

e The directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

e Thedirectors had prepared the annual accounts on a going concern basis; and

e Thedirectors had devised proper systems to ensure compliance with the provisions of all applicable laws and
that such systems were adequate and operating effectively.

30. CAUTIONARY STATEMENT

Statements in this Directors Report describing Company's future developments, estimations or projections are based
on current business environment. Actual results could differ materially from those expressed or implied. Readers are
cautioned not to place undue conviction on the forward-looking statements.
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The Board of directors have placed on record their thanks to Govt. of Goa, particularly Directorate of Food & Drugs Ad-
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For and on behalf of the Board of Directors
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Goa Antibiotics & Pharmaceuticals Limited

CORPORATE GOVERNANCE REPORT

1. BOARD OF DIRECTORS
I. Composition of Board of Directors

According to Articles of Association of your Company, it shall have a Board consisting of not more than nine (9) directors,
including three (3) Independent Directors. So long as EDCL continues to hold 26% of the Shares of GAPL, they shall be
entitled to nominate two (2) directors on the Board of GAPL, one of whom shall be the Managing Director of EDCL and
the other will be an officer of Government of Goa not below the rank of Secretary in Government of Goa. So long as
HLL continues to hold 74% of the Shares of GAPL, they shall be entitled to nominate 4 (four) directors on the Board of
GAPL. HLL and EDCL shall be entitled to nominate two (2) and one (1)Independent Directors respectively. The Chairman
& Managing Director of HLL shall be Chairman of GAPL, who shall be one amongst the four Directors nominated by HLL.

Cessation
The following Directors have ceased from the Company:
Smt. Nila Mohanan, IAS ceased as Director from the Company w.ef. 6102020
Dr. Pradeep G. Naik ceased as Independent Director from the Company w.ef. 16.42020
Appointments:
Dr.S. M. Bandekar, appointed as Independent Director of the Company w.ef. 2710.2020
Shri Ravi Dhawan, IAS appointed as Director of the Company w.ef 2912021.

The Composition of the Board of Directors as on 31stMarch, 2021 is given below:

Date of Nowof
. No of other membership/
Name of appointment Category . . . -
. DIN . . Directorship/ chairmanship
the Director inthe of Director .
held of Board committee
current term . X
inother companies
Shri K. Beji. George, IRTS | 4519099 | 7/03/2019 HLL 5 None
Chairman Nominee
Dr. Dharmendra Singh HLL
Gangwar, IAS, Director 08299862 02/04/2019 Nominee 4 None
Dr. Geeta Sharma, 08225251 | 21/08/2018 HLL Nominee 4 None
Director
Shri T Rajasekar 07808705 | 16/05/2017 HLL Nominee 1 2
Director
Shri K. V. Ballikar None
Director 06813361 01/05/2018 EDC Nominee 3
Dr. Pradeep Naik .
Independent Director 07220810 | 17/04/2015 Independent director None None
Dr.S. M. Bandekar 27/10/2020 Independent Director None None
Shri Ravi Dhawan, IAS 09106085 | 29/01/2021 EDC Nominee 1 None
Smt.Nila Mohanan, IAS 29/08/2019 EDC Nominee None None
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Il. Meeting and Attendance

During the financial year ended 31st March, 2021, the Board of Directors of the Company met two (02) times, i.e. on 11th
September, 2020 and 20th January, 2021.Information of attendance at the board meetings and the last Annual General
Meeting is given below.

No. 9f Board Attendance of meeting during
Name of the Director Meetings held 2020-21
during q : LastA LastAGM
the Year/tenure Board Meetings 2212.2020

Shri K. Beji. George, IRTS Chairman 2 2 Attended
Dr. Dharmendra S. Gangwar, IAS Director 2 1 Attended
Dr. Geeta Sharma, Director 2 2 Attended
Shri T. Rajasekar Director 2 2 Attended
Shri K. V. Ballikar, Director 2 2 Attended
Smt. Nila Mohanan, IAS- Director - - -
Dr.S. M. Bandekar-Independent Director 1 1 -

2.0THER BOARD LEVEL COMMITTEES
I.AUDIT COMMITTEE

Audit Committee at the Board level is one of the main pillars of Corporate Governance mechanism of the Company.
Audit Committee aims to enhance the confidence in the integrity of Company's financial reporting, Internal control
processes and act as a link between the Auditors and Board of Directors.

Composition

The Company’s Audit Committee comprises three Directors. The composition of Audit Committee as on 31.03.2021 is as

below:

Dr S. M. Bandekar/Independent Director Chairman
Shri T Rajasekar Member
Shri K. V. Ballikar Member

The Company will reconstitute the Audit Committee by inducting one more Independent Director to the Audit Commit-
tee as and when nominated by HLL.

The terms of reference of the Audit Committee are the following:
i. Recommendation for appointment, remuneration and terms of appointment of auditors of the company;
ii.  Review and monitor the auditor's independence and performance, and effectiveness of audit process;
iii.  Examination of the financial statement and the auditors' report thereon;
iv.  Approval or any subsequent modification of transactions of the company with related parties;
v.  Scrutiny of inter-corporate loans and investments;
vi.  Valuation of undertakings or assets of the company, wherever it is necessary;,
vii.  Evaluation of internal financial controls and risk management systems; and
viii. Monitoring the end use of funds raised through public offers and related matters.

ix.  Overseeing of the company's financial reporting process and the disclosure of its financial information to ensure
that the financial statement is correct, sufficient and credible.

X, Recommending to the Board the fixation of audit fees.
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Approval of payment to statutory auditors for any other services rendered by the statutory auditors.

Reviewing, with the management, the annual financial statements before submission to the Board for approval,

with particular reference to:

a. Matters required to be included in the Directors Responsibility Statement to be incorporated in the Board's
report in terms of Section 134 of the Companies Act 2013;

b.  Changes, if any, in accounting policies and practices and reasons for the same;

c.  Majoraccounting entries involving estimates based on the exercise of judgment by management;

d. Significant adjustments made in the financial statements arising out of audit findings;

e. Compliance with legal requirements relating to financial statements;

f. Disclosure of any related party transactions; and

g Qualifications in the draft audit report.

Reviewing, with the management, the yearly financial statements before submission to the Board for approval
Reviewing, with the management, performance of internal auditors and adequacy of the internal control systems.

Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit department,
staffing and seniority of the official heading the department, reporting structure, coverage and frequency of in-
ternal audit.

Discussion with internal auditors and/or auditors on any significant findings and follow up there on.

Reviewing the findings of any internal investigations by the internal auditors/agencies into matters where there
is suspected fraud or irregularity or a failure of internal control systems of a material nature and reporting the
matter to the Board.

Discussion with statutory auditors before the audit commences, about the nature and scope of audit as well as
post-audit discussion to ascertain any area of concern.

To look into the reasons for substantial defaults in the payment to the depositors, debenture holders, sharehold-
ers (in case of non-payment of declared dividends) and creditors.

To review the functioning of the Whistle Blower Mechanism.
To review the follow up action on the audit observations of the C8AG audit

To review the follow up action taken on the recommendations of Committee on Public Undertakings (COPU) of
the Parliament.

Provide an open avenue of communication between the independent auditor, internal auditor and the Board of
Directors.

Review all related party transactions in the company. For this purpose, the Audit Committee may designate a
member who shall be responsible for reviewing related party transactions.

Review with the independent auditor the co-ordination of audit efforts to assure completeness of coverage, re-
duction of redundant efforts, and the effective use of all audit resources.

Consider and review the following with the independent auditor and the management:

- Theadequacy of internal controls including computerized information system controls and security, and

- Related findings and recommendations of the independent auditor and internal auditor, together with the
management responses.

Consider and review the following with the management, internal auditor and the independent auditor:

- Significant findings during the year, including the status of previous audit recommendations.

- Any difficulties encountered during audit work including any restrictions on the scope of activities or access to
required information.

Carrying out any other function as is mentioned in the terms of reference of the Audit Committee.
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Meetings and Attendance
During the financial year ended 31stMarch, 2021, no meeting of the Audit Committee was held.

1. Nomination and Remuneration Committee

The scope and terms of reference of the Committee was enlarged by including the matters specified in Section 178 of
the Companies Act, 2013.

Composition

The Nomination and Remuneration Committee consists of the following 4 directors.

Dr.S. M. Bandekar ... Chairman
ShriT. Rajasekar ... Member
Dr. Geeta Sharma ...... Member
Shri K. V. Ballikar ... Member

The terms of reference of the Nomination and Remuneration Committee are the following:

a.  Formulate the criteria for determining qualifications, positive attributes and independence of a director and rec-
ommend to the board a policy, relating to the remuneration for the directors, key managerial personnel and other
employees.

b.  Ensure that level and composition of remuneration is reasonable and sufficient, relationship of remuneration to
performance is clear and meets performance benchmarks, and involves a balance between fixed and incentive pay.

c.  ldentify persons who may be appointed in senior management in accordance with the criteria laid down.

d.  To carry out evaluation of every director's performance and recommend to the board his/her appointment and
removal based on the performance.

Meetings and Attendance
During the current financial year no meeting was held.
I Corporate Social Responsibility Committee

The provisions relating to the compliance regarding CSR activities are not applicable for the year 2020-21The present
composition of CSR Committee is as under.

Dr.S. M. Bandekar (Independent Director) .. Chairman
Dr. Geeta Sharma, Director .. Member
Shri K. V. Ballikar, Director .. Member

During the current financial year, no meeting was held.

IV. APPOINTMENT OF KEY MANAGERIAL PERSONNEL

Pursuant to the provisions of Section 203 of Companies Act 2013 read with Companies (Appointment & Remuneration of
Managerial Personnel) Rules 2014, which have come into force from st April, 2014 the Board of directors has appointed
the following Directors/Executives as the Key Managerial Personnel (KMPs) of the Company as on the date of the report:

Shri. Reju Skaria .. CEO
Shri P.Vijaykumar . CFO

REMUNERATION OF DIRECTORS

GAPL is a Public Sector Enterprise jointly owned by HLL Lifecare Limited [Holding Company] and EDC Limited [Associate
Company]. The Directors are appointed together by HLL Lifecare Limited and EDC Limited. The Directors receive remu-
neration in their respective appointing Organizations. Non-official part-time Independent Directors are also appointed
by HLL and EDC Ltd and are paid a sitting fee of ¥ 10,000/- for attending each meeting of the Board and the Board
appointed Sub Committees.

Annual Report 2020-21 37




=z
GAPL

T UiemEifed R wHEiesed ffies

V. ot st

1. Heife qret @=-39 @t fae &t =i

AT Feifed Wel oF - 39 i e WY, oAl SIfEE 2013 SR AT (S F S IR gqen wwan Faw, 2014
% [l I WA % T B G SR FA E

2 AT AR st i

ST FIRTRT ST AR Hifaal & Hetad S 0 $ AN % ded W S St € 1 huAr F 39 gey H s
e faamT R (eiRa Hd ArHee o e S R o

VI ®ig 9T

= B9 H 1S T8 GHvEd el € o Ut Sl Suelsd o foln W @eg SR et § S et & gt iR
AT & WY ST ¥ | S RRNh MY TR AT €, HiuRe T i qeien s €, i FomEt s sifugd
AT & 3R ST I &, fafarTe e Hvad Far & SR qureniat st e st gRet & &1 FHeees v,
9T Heet §RT U1 § STRAIhd SIS e o UTeid T &, ST huT o 9T Heet o e, TXaT, SRR
3R e 3R 3T MR o TeaEisH i W &9 9 Mg e 8|

VII. saaE =R St AR A=

3MIhT HUAT o FIS9TH HeeT 7 Heol TS 3R ol o AR ey o folu {TeRoT Hiedr 3R R FiRe fwar & 1 qut
Hed WREl AR A dy HHR 7 a9 2020-21 F SRH TR Hed F AT SIA FA H QS 8| 3T
SR 6 YN i SN0 g9 RIS 61 9T &l 81

Srudiuet fafgee & qorenfet st

fama : STTeRoT WiedT SR =R % AT S

H TAgERT SO T § {6 At Hedt e SR s wey wiffen 7 fRee Heet gn
3O T STEROT WiedT o T S 1 G R |

.S SIS, 3% AR 2 T

aTeTeT

2 3ME U7 : 08419099

fe : 19-07-2021

I : fqeaaH

VIIL. s et &t do&

T 3wk AT o Yol et o IR, T o ST @ S 3R AT gRT feTn ST 3 /Rt AU eejsti ™
fFafad €0 @ sw=E e o 2

IX. PR wew & et e W AHae e
Heet ST AT & ST e O G & Tolu Tl Uga & | Heol 1 TS1 Fafhd ®9 ¥ 95 R T g § et &
%) A T A5 U aete 3R g of sTaee |
W) @ @, FRereR s Rue el
M) HA o g |
¥) ol Tl QiEfa 3R Heet % o1 WiAiaal i et % g |
%) TG O, guEiTE SR U STt o e, Wl Teedd g |
) S HieRT W’ HAT |
D) TR & 9 | TSR i fed 1 TeRdeRoT 3R 3 Ul § Sk §RT ik Qi ug |
s fafum =re) o /A 3R aee fafEee @ Rafa w e
) AET GO/ ST G wE § S0 R 6 gEeR I S g o Heeagul foe |

38 s wfeaeT 2020-21




=z
GAPL

Goa Antibiotics & Pharmaceuticals Limited

v. COMPANY POLICIES
. Policy on dealing with Related Party transactions:

The Company strictly follows all relevant provisions in the Companies Act, 2013 and the Companies (Meetings of Board
and its Powers) Rules, 2014 on dealing with Related Party transactions.

2. Nomination and Remuneration Policy:

The Company is governed under DPE Guidelines regarding the Remuneration Policies of Directors. The Company had
complied with the relevant guidelines prescribed by the Department of Public Enterprises in this regard.

VI.BOARD CHARTER

As Trustees of the Company, the Board ensures that the Company has clear goals and policies for achievement which
are in alignment with the Vision and Mission of the company. The Board provides strategic directions, reviews corporate
performance, authorizes and monitors strategic decisions, ensures regulatory compliances and safeguards interest of
stakeholders. The Board of Directors adhere to the Board Charter adopted by the Board of Directors, which clearly sets
out the role, structure, responsibilities and operation of Company's Board of Directors and its delegation of authority.

VII. CODE OF BUSINESS CONDUCT AND ETHICS
The Board of Directors of your Company has laid down a Code of Conduct and Ethics for the Board Members and Senior

Management of the Company. All Board Members and Senior Management personnel have affirmed compliance with
the Code of Conduct during the year 2020-21. A declaration to this effect by the Chairman forms part of this report.

To the Stakeholders of Goa Antibiotics & Pharmaceuticals Limited

Sub: Compliance with Code of Conduct and Ethics

| hereby declare that all the Board Members and Senior Management Personnel

have affirmed compliance with the Code of Conduct as adopted by the Board of Directors
K. Beji George, IRTS -Chairman

DIN 08419099

Date: 19/ 07/ 2021

Place: TRIVANDRUM

VIII. INDEPENDENT DIRECTORS' MEETING

Independent Director is regularly updated on performance of each line of business of the Company, strategies and new
initiatives being taken/proposed to be taken by the Company.

IX. INFORMATION TO BE PLACED BEFORE THE BOARD OF DIRECTORS

The Board has complete access to any information within the Company. The information inter alia, regularly supplied
to the Board includes:

Annual operating plans and budgets and any updates.

Annual Accounts, Directors’ Report, etc.

Quarterly results of the company.

Minutes of meetings of audit committee and other committees of the Board.

Major Investments, formation of Subsidiaries and Joint Ventures, Strategic Alliances, etc.

Award of large Contracts.

Disclosure of Interest by Directors about directorship and committee positions occupied by them in other Compa-
nies.

w e N o

h.  Report on the status of various ongoing projects/scheme and budget utilization.
i. Any significant development in Human Resources/Industrial Relations front like signing of wage agreement, etc.

Annual Report 2020-21 39




=z
GAPL

T UiemEifed R wHEiesed ffies

) T R IR M, IR GRAROT H {Teid S S g o [aames, Fifaraes a1 GEieor Suenst 3R
STl St BaT 1 TR- 3T |

3) I ARAE® Heaqul ET |
X. SohIMY Al JuTTelt
ST o AT WiRaT | Heer 3R e |l (3) & ol W ol T/ S % fen werE deshi et
HRATE, THIEAT Te ROifeT wfshan onfaet €|
XI. JRERERUT W&
SdiTet st TR A1 faeer & i ff Wik TeRrest § Yelas el {631 T € | St Sl 74% TE | IR ISi T
ARHEFR fAHee FRT 3R 9 26% S faftes gry Tt o 81

XIl. | 5%
U & el dF a1t [ S i At IR SR W HEEER §

Far Ty dEwea(d)
LSl faeita ad fafer qa B e fen T
374t 2017-18 26/09/2018 e 11.30 o=t e S Tol
38t 2018-19 24/09/2019 qeie 10.30 a5t e S Tol
394 2019-20 2271272020 qeie 10.30 &St e HIE Tl
404 =TSR FMHFT S8k i faf, I9a 3T T |
fafer g ==
25-11-2021 330 &9 T, T
XIII. wewtweuT

. T 2020-21 % R HUAT SR T T FHHT FHITHHT o O o -3 o faaxor, 31 7 2021 =i
[T 99 % AR g it oot 6 A% G, 37 H {U A & | 3 oF-31 Bl 98 99 W A o fedl &
T I G G T&l & | Heited aifedt & T Gl o 37 Qg AR 3R Afdd & Hed W 9|

* S gRT I ot IR Sruer SR g off wifefus e ardened W e o wifafues wisRY gRT SE,
5T ot W SR A & IS HIES Té o |

o fomi foeRoT S AR A W HUA 7 HUA (SRt ") e, 2006 FRT stegred @t geTa
TG AT T e R E1

. =7 % e Al 7 WA F8 § ST TéT IR T 2, S U o e 32l o [T el €

° U T AT B Y AT Gelt uREutat SR ST o SR o 9 Heitd fatie s SiieEt & qrer
T o 2R 59 o foru fafyer aem shfaam &1 Tae foar T

* &l 7 fafaer iR Aifd S SR SR T8 Ufte w1 S ¢ {6 R safe i i sooEe st Raifen
o e T oRaTOLieT WAl 9 uge ey T8t w5 T g

XIV. T FE=T

1. feTent @ ufyreror .
AT F GresITeh 3EH forHNT gRT SR U 70 SiaRe A9 ) fenHest 7€ 2010 i 799 21 S O € fente
% IMUR W, Ul 7 IS Te& & foru ufretor Hifq ot €1

40 s wfeaeT 2020-21




je

k.

=z
GAPL

Goa Antibiotics & Pharmaceuticals Limited

Non-compliance of any regulatory, statutory or listing requirements and shareholders' service such as non-pay-
ment of dividend, delay in share transfer etc.
Other materially important information.

X.POST MEETING FOLLOW-UP SYSTEM

The Governance process in the Company includes an effective post-meeting follow-up, review and reporting process for
action taken/pending on decisions of the Board and the Board Committee(s).

XI. SHAREHOLDING PATTERN

GAPL is not listed at any Stock Exchange in India or abroad. 74% of the paid up equity share capital of the Company is
held by HLL Lifecare Limited and the remaining 26% is held by EDC Limited.

XIl. GENERAL BODY MEETINGS

The Date, Time and Venue of the last three Annual General Meetings of the Company are as follows:

AGM FinancialYear Date Time Venue Whether SpecialResolution (s)
Passed or Not

37th 2017-18 26/09/2018 1130 AM. GOA None

38th 2018-19 24/09/2019 1030 AM. GOA None

39th 2019-20 22/12/2020 10.30AM. GOA None

Date, Time and Venue of 40th AGM of the company
Date Time Venue
25-11-2021 330 pm PERNEM,GOA

XI1l. DISCLOSURES

Details of transactions between the Company and its key managerial personnel during the year 20120-21 are given
as Note No.37to the Annual Accounts for the year ended 31 March, 2021. These transactions do not have any poten-
tial conflict with the interests of the Company at large. All transactions with the related parties were in the ordinary
course of business and at arm'’s length price.

There were no cases of non-compliance by the company and penalties, strictures imposed on the company by any
statutory authority on any statutory payment requirements.

The Company has followed all relevant Accounting Standards notified by the Companies (Accounting Standards)
Rules, 2006 while preparing the Financial Statements.

There were no items of expenditure debited in books of accounts, which are not for the purposes of the business of
the Company.

The company has adequately insured all its assets and also the various business risks connected with the business
of the company and that it has duly paid insurance premium.

The Company has adopted Whistle Blower policy and it is affirmed that no person has been denied access to the
Audit Committee in respect of reporting of suspected violations.

XIV. GENERAL INFORMATION

1.

Training of Directors:

The Company has adopted Guidelines on Corporate Governance May 2010 issued by Department of Public Enterprise.
Based on the DPE guidelines the company has adopted Training policy for board members.
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Timely disclosure of relevant and reliable information is at the core of good Corporate Governance practice. Towards this
end your Company has taken following initiatives:

Annual Audited Financial
Statements

The company publishes its annual audited statement of accounts in the official web-

site www.gaplgoa.com

News Releases

Official news releases are published by the Holding Company;
HLL Lifecare Limited through its Monthly Corporate news letters
Quarterly Corporate News Magazines.

Website

The Company’s Corporate website www.gaplgoa.com provides comprehensive infor-
mation about the products, business segments, upcoming Projects etc.

Annual Report

The Annual Report of the Company is circulated to the shareholders, Ministry of
Health & Family Welfare, Comptroller and Auditor General of India and all others enti-
tled thereto like Statutory Auditors etc.

Plant Locations

Manufacturing

Plant Name and Location

Address

Vial, Capsule, Tablet and Syrup GAPL factory, Goa

GAPL, Near Tuem Industrial
Estate, Tuem, Pernem,
Goa-403512
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MANAGEMENT DISCUSSION AND ANALYSIS

Indian Pharmaceutical Industry - Outlook

Indian pharmaceutical sector supplies over 50% of the global demand for various vaccines, 40% of the generic demand
for US and 25% of all medicines for UK. India contributes the second-largest share of pharmaceutical and biotech work-
force in the world. According to the Indian Economic Survey 2021, the domestic market is expected to grow 3 times in
the next decade. Globally, India ranks 3rd in terms of pharmaceutical production by volume and 14th by value.

The Indian Government has taken many steps to reduce costs and bring down healthcare expenses. Speedy introduc-
tion of generic drugs into the market has remained in focus and is expected to benefit the India pharmaceutical com-
panies. In addition, the thrust on rural health programmes, lifesaving drugs and preventive vaccines also augurs well for
the pharmaceuticals companies.

Cautionary statement
Statements in the Management Discussion and Analysis describing Company's future developments, estimations or
projections may be forward looking statements and are based on current business environment. Actual results could

differ materially from those expressed or implied. Readers are cautioned not to place undue conviction on the for-
ward-looking statements.

For and on behalf of the Board of Directors

K. Beji George,IRTS
Place: TRIVANDRUM Chairman
Date : 19/07/2021 DIN 08419099
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Form No. AOC-2

Annexure |

[Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies

(Accounts) Rules, 2014]

Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties referred
to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arm’s length transactions under third

proviso thereto:

1. Details of contracts or arrangements or transactions not at arm’s length basis:

There were no contracts or arrangements, or transactions entered into during the year ended March 31, 2021, which

were not on arm’s length basis.

2. Details of material contracts or arrangement or transactions at arm’s length basis:

The details of material contracts or arrangements or transactions on arm’s length basis for the year ended 31st March

2021are as follows:

Name (s) of the related Nature of Duration of _Sal|ent. terms Date of Board | Amount paid
contract/ contract/ including the
Party & Nature of lue. if approval, as advance,
relationship arrangements/ | arrangements/ | value, if any if any if any
transactions transactions R in lakhs)

HLL Lifecare Ltd - Other Expenses  NA 153.84 13-12-2018 Nil
Holding Company
HLL I__|fecare Ltd - Investment in NA 70875 19-03-2014 Nil
Holding Company shares
HLL Lifecare Ltd - Other Liabilities NA 10033 13-12-2018 Nil
Holding Company

For and on behalf of the Board of Directors

Place: TRIVANDRUM
Date : 19/07/2021
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Annexure -l

COMPLIANCE CERTIFICATE

To

The Members

Goa Antibiotics and Pharmaceuticals Limited.
CIN : U24231GA1980SGC0O00412

Tuem, Pernem Goa — 403 5712.

We have examined the Compliance of conditions of Corporate Governance by Goa Antibiotics And Pharmaceuticals
Limited for the financial year ended on 31st March, 2021, as stipulated by DPE0.M.N0.18(8)/2005-GM dated 14thMay
2010.

The compliance of the conditions of Corporate Governance is the responsibility of the management. Our examination
was limited to procedures and implementation thereof, adopted by the company for ensuring the conditions of
Corporate Governance. It is neither an audit nor an expression of opinion on the financial statements of the company.

In our opinion and to the best of our information to the explanation given to us, we certify that the company has
substantially complied with the conditions of Corporate Governance as stipulated in the above mentioned DPEQ.M.

We further state that such compliance is neither an assurance as to the future viability of the company nor the efficiency
or effectiveness with which the management has conducted the affairs of the company.

For BVR & Associates Company Secretaries LLP

GokulR1
Designated Partner
M. No. A21269
COP No. 14245
UDIN: A021269B000280077
Trivandrum
Date: 29/06/2021
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Annexure-lll
INFORMATION PURSUANT TO SECTION134 (3) (M) OF THE COMPANIES ACT, 2013.
A. CONSERVATION OF ENERGY:
a.  With the production planning the energy consumed has been kept to the minimum.
b.  Additional measures/investment for reduction of energy consumption are being looked into.
C. Impact of measured at (a) above not quantifiable.
d. POWER AND FUEL CONSUMPTION
Particulars Current year Previous
2020-21 Year 2019-20
I Electricity
A Purchased
Unit (KWH in lakhs) 6.36 406
Total Amount Rs in lakhs 50.24 3492
Rate/Unit Rs. 790 8.60
B b. Own Generation
Through own Generator Nil Nil
Units Nil Nil
Unit/Ltr. of diesel oil Nil Nil
Cost/Unit Rs. Nil Nil
2 2. Coal Nil Nil
33 3. Diesel oil
Qty (K. ltrs) 30.59 60.67
Total amount Rs. In lakhs 15.00 2323
Average rate (ltrs) Rs . 40.05 4531

B. TECHNOLOGY ABSORPTION:

The company has no specific Research and Development Department as we manufacture pharmaceutical formulations.
However, the company has a product development section for the development of new formulations and quality con-
trol department to ensure quality of the products as per law and continuous efforts are made to improve the quality

and efficiency and to develop the new products, product mix etc.

B. FOREIGN EXCHANGE EARNING AND OUTGO:

Particulars Current Year Previous Year
2020-21 2019-20
Foreign exchange earned NIL NIL
Foreign exchange used NIL NIL
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Annexure IV

Form No. MGT-9
EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31st March, 2021
of
GOA ANTIBIOTICS AND PHARMACEUTICALS LIMITED

[Pursuant to Section 92(1) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

. REGISTRATION AND OTHER DETAILS:
i.  CIN:U24231GA1980SGC000412
ii.  Registration Date: 09/12/1980
ii. ~ Name of the Company: GOA ANTIBIOTICS AND PHARMACEUTICALS LIMITED
iv.  Category/Sub-Category of the Company :Public Company

v.  Address of the Registered Office and contact details:
Near TUEM Industrial Estate, Tuem, Pernem, Goa- 403 512

vi. ~ Whether listed company: NO
vii.  Name, Address and contact details of Registrar & Transfer Agents (RTA), if any : N/A

Il.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

SL No Name and Description NIC Code of the % to total turnover
T of main products /services Product/service of the company

1. Manufactured Goods 2100 94

2. Traded Goods 4772 6

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sl Name and CIN/GLN Holding/Subsidiary % of Applicable
NO | address of the Company / Associate Shares Held Section

| HLLLifecare Limited 1 oe195) 1966601002621 | Holding 74 2(46)
(Holding Company)

2. | EDCL UB5993GA19755GC000214 | Associate 26 2(6)
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IV.SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
(i) Category-wise Share Holding

No. of Shares held at the beginning of | No. of Shares held at the end of the year %

the year (%) Change
Category of . . -
Shareholders % of %of  during
Demat = Physical Total Total ' Demat Physical Total Total the
Share Share year
A. Promoters
(1) Indian
(HafJ'F”d'V'd“aV NIL NIL NIL NIL NIL | NIL NIL NIL NIL
(b) Central Govt NIL 1407480 1407480 14% NIL 1407480 1407480 14% NIL
(c) State Govt (s) NIL 494520 494520 26% NIL 494520 494520 26% NIL
(d) Bodies Corp. NIL NIL NIL NIL NIL NIL NIL NIL NIL
(e) Banks /FI NIL NIL NIL NIL NIL NIL NIL NIL NIL
(f) Any Other
(PSE AND ITS NIL NIL NIL NIL NIL NIL NIL NIL NIL
NOMINEE)

Sub-total (A) (1):- = NIL 1902000 | 1902000 | 100% | NIL 1902000 ' 1902000 @ 100% NIL

(2) Foreign

I(i)d'l\'vij'ials NIL NIL NIL NIL NIL | NIL NIL NIL NIL
f%gﬁgﬁ;g NIL NIL NIL NIL NIL | NIL NIL NIL NIL
() Bodies Corp.  NIL NIL NIL NIL NIL | NIL NIL NIL NIL
(d) Banks / FI NIL NIL NIL NIL NIL | NIL NIL NIL NIL
() Any Other NIL NIL NIL NIL NIL | NIL NIL NIL NIL
Sub-total (A) @)~ NIL NIL NIL NIL NIL | NIL NIL NIL NIL
Total

shareholdingof 1, 1902000 1902000  100% = NIL = 1902000 1902000 100% = NIL

Promoter (A) =

AM+A)(2)
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B.Public

Shareholding

1. Institutions

(@) Mutual Funds NIL NIL NIL NIL NIL NIL NIL NIL NIL

(b) Banks / FI NIL NIL NIL NIL NIL NIL NIL NIL NIL

(c) Central Govt NIL NIL NIL NIL NIL NIL NIL NIL NIL

(d) State Govt(s) NIL NIL NIL NIL NIL NIL NIL NIL NIL

(e) Venture Capital -\, ) NIL NIL NIL | NIL NIL NIL NIL

Funds

(f) Insurance NIL | NIL NIL NIL NIL | NIL NIL NIL NIL

Companies

(g) Flls NIL NIL NIL NIL NIL NIL NIL NIL NIL

(h) Foreign Venture -\, = ) NIL NIL NIL | NIL NIL NIL NIL

Capital Funds

(i) Others NIL NIL NIL NIL NIL NIL NIL NIL NIL

Sub-total (B)(1):- NIL NIL NIL NIL NIL NIL NIL NIL NIL

2. Non-Institutions

(a) Bodies Corp.

(@) Indian NIL NIL NIL NIL NIL NIL NIL NIL NIL

(i) Overseas

(b) Individuals

(@) Individual

shareholdersholding

nominal share NIL NIL NIL NIL NIL NIL NIL NIL NIL

capital upto Rs1

lakh

(i) Individual

shareholders

holding nominal NIL NIL NIL NIL NIL NIL NIL NIL NIL

share capital in

excess of Rs1 lakh

(c) Others (specify) NIL NIL NIL NIL NIL NIL NIL NIL NIL

Sub-total (B)(2):- NIL NIL NIL NIL NIL NIL NIL NIL NIL

Total Public

Shareholding (B)=(B) | NIL NIL NIL NIL NIL NIL NIL NIL NIL

M+(B)(2)

C.Shares held by

Custodian for GDRs NIL NIL NIL NIL NIL NIL NIL NIL NIL

& ADRs

Grand Total (A+B+C) | NIL 1902000 | 1902000 | 100% 1902000 | 1902000 | 100% NIL
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(v) vt &t fewEt
a9 F URY ¥ e a¥ & ofd ¥ feigt
‘ 3l gt 5 e
il . FA R WA . R LG UL S
|qEeqn . qeq1 . 0
& % | IRy @t & % oA & %
%
1 TS 1407480 749, — 1407480 749, - =
ATRHHI
fefgee
2 o fafres | 494520 26% — 494520 26% - =
(vi) TRt @t fewiert ®§ uRads (afs wig uRads =& € &, Foan @ &)
as & URH § T Te ¥ N SO e
&, TR | o ¥ e L R & et
e T T LB
Y & URY § 1902000 100% 1902000 100%,
g /FHH & FRON H faHee Fh
Y % SR YA i BEER |
ANTEER g/ (ST, 3/ T T T T
FRT/ S/ 3UH el afe)
oY o 3T | 1902000 100% 1902000 100%
(vii) 359 59 IRURET & ERER @y (St € AR Td T S AR & (e, THieRt A aRe & 3ean)
- Ts ¥ URY ¥ e Y ¥ N g feEw
4 AT IR Ffw dwtw | de s g NI A
' =T AR B % IRRT ® %
1 a9 & URY |
TIUATA AEHHN TS 1407480 74% 1407480 74%,
el fefee 494520 26% 494520 26%
2 gfg/Hr % FROT @ fafie = = = =
ek 99 & SR THI i e et
T dREaR gig/FHr (I, 3mee
T/ FERT/dAE /3T el aTfe)
3 gu 3aH (I 99 % I I
ST foham € &, STenTe i dRiE
™)
TIUATA TARHHI (AT 1407480 74%, 1407480 74%,
e s 494520 26% 494520 26%
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% change
Shareholding at the beginning Share holding at the end of the I}:\oslgia;e
of the year year durin g
g
Sl | Shareholder's the year
No. Name
% of %of Shares % of % of Shares
No. of total Pledged / No. of total Pledged /
Shares Shares encumbered | Shares Shares encumbered
of the to total of the to total
company shares company shares
;| HLL Lifecare 1407480 6% - 1407480 74% - NIL
Limited
2. EDC Ltd. 494520 26% - | 494520 26% - NIL

(vi) Change in Promoters’ Shareholding (please specify, if there is no change)

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

Sl
No. o,
No. of shﬁlgefstgftih e No. of % of total shares
shares company shares of the company
At the beginning of the year 1902000 100% 1902000 100%
Date wise Increase/
Decrease in Promoters
Share holding during the
Year specifying the reasons for NIL NIL NIL NIL
increase/ decrease (e.g.
allotment/transfer/ bonus/ sweat
equity etc):
At the end of the year 1902000 100% 1902000 100%
vii) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs):
Shareholding at the Cumulative Shareholding
SL. For Each of the To beginning of the year during the year
p g g Y g Yy
No. 10 Shareholders % of total
No. of ° No. of % of total shares
shares of the
shares company shares of the company
At the beginning of the year
1 HLL Lifecare Limited 1407480 T4% 1407480 14%
EDC Ltd. 494520 26% 494520 26%
Date wise Increase/Decrease in
Shareholding during the year specifying
2 | thereasons for increase/decrease NIL NIL NIL NIL
(e.gallotment/
transfer/ bonus/sweat equity etc.):
At the End of the year (or on the date of
separation ,if separated during the year)
3
HLL Lifecare Ltd 1407480 T4% 1407480 74%
EDC Ltd. 494520 26% 494520 26%
Annual Report 2020-21 59




=z
GAPL

oo

e tmEiieRy 3R wHERgfehed fafties

(viii) TRl AT g7 UsiTwia wifhw! @ TERt

- a9 % UR | TRER 9 & S Sea et
#.' W vt R & Tt & forg TRI A | HUR & T TR W HU & FA
wEr | wE w % wEr | s st %
1) |sd9FIRTH
ST 9T, TAuetee A1 1
2) ot AISWER, TAUAUA A1 1
3) ot .ESH SIS, TaUeTe A 1
g /H o HROT HI faHies Fh a9 % TR = = N =
THICRT 1 IR § aRiEaR gig/FH (3.
A/ ST/ /T 3 )
1) o9& 3dd
TG 99T, TAUee AT 1
2) |t ISR, TEUET ST 1
3) ot .aSH SIS, TEaUeTe A 1
(ix) =T AT
THTAT/IATAA AT Aled HUA Ht BRI, Afeh YA % forw 37 2T
ST o1 BISaT AT BOT ST A T
TR T TR
ol e & YR | FOT T
i) 9T THY 163.00 82.40 245.40
ii) 37 =T, Wi e Tl oy o
iii) swfe =1, wifeh 37 @t 3.72 3.72
el (i-+HiHii) 166.72 82.40 249.12
Tt o o SR 0T I § gRaa
* S 34.67 34.67
o 16.50 45.00 61.50
RESRIFCLE] 51.17 45.00 96.17
Tt o o 3id o T I
i) 7eT Ty 181.17 37.40 218.57
i) 3 =T, e we @l fohw g 5.07 5.07
iii) Swfsta =, Sfea 37 7@
et (iHi-Hii) 186.24 37.40 223 .64
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(viii). Shareholding of Directors and Key Managerial Personnel:

Shareholding at the
beginning of the year

Cumulative Share
holdingduring the year

St For Each of the Directors and KMP
No. % of total
No.of No.of | % of total shares of
shares of
shares shares the company
the company

5 At the beginning ofthe year

Dr. Geeta Sharma, Nominee of HLL 1 1
2) | Shri T.Rajasekar, Nominee of HLL 1 1
3) | Dr.BaShri K. Beji George, Nominee of HLL 1 1

Date wise Increase/Decrease in Shareholding

during the year specifying thereasons for in-

crease/decrease (e.g. allotment /transfer/bonus/ NIL NIL NIL NIL

sweatequityetc.):

At the end ofthe year
1) | Dr. Geeta Sharma, Nominee of HLL 1 1
2) | Shri T.Rajasekar, Nominee of HLL 1 1
3) | Shri K. Beji George, Nominee of HLL 1 1

iX). INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment
Se::z::dkgans Unsecured Deposits Total
ing Loans P Indebtedness
deposits
Indebtedness at the beginning of the financial year
i) Principal Amount 163.00 82.40 - 245.40
ii) Interest due but not paid - - - -
iii) Interest accrued but not due 372 - - 372
Total (i+ii+iii) 166.72 82.40 - 24912
Change in Indebtedness during the financial year
- Addition 3467 - - 3467
- Reduction 16.50 45.00 - 6150
Net Change 5117 45.00 - 9617
Indebtedness at the end of the financial year
i) Principal Amount 18117 37.40 - 218.57
i) Interest due but not paid 5.07 - - 507
iii) Interest accrued but not due - - - -
Total (i+ii+iii) 186.24 3740 - 223.64
Annual Report 2020-21 61




=z
GAPL

e tmEiieRy 3R wHERgfehed fafties

vt ot T veEw wfEEt & aiRstas
%. weY v, quistters fewe 3iv/ar weiae @t it : omy TEét

wH wE/fEEeE | Fa
oy ifesties T faavor T =T T
L. gt o = I A I
(%) - atafrEm, 1961 =t grr 17(1) | Hied wem o R da |
(@) - 3Mtafad, 1961 =i 4Ry 17(2) & 3T 3Tey 1 Jod |
(1) ST o ST S oh 3T
2. | Wi fased heibwibhcibeikisl
3. | 3uH e belbeibeibicikisl
4, wHHE
- % %' H
- 3, T T
5. I, T HY Neibeibeibeikis
A (F) A A A I A
UfaY & SER STaaq g
@, 3 vt & arivsrtae
*H 9. st @&t faawor v & AW Ef;
o e ;A ;A ;A ;A ;A
* SIE/QMHT SSH T AN o & [T 7ok |
* YA .
* I, T A
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. weY v/ e /S € St % Sear W' Uewhid HIAw Sl aiesiie
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T T e
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(agzﬁ-?ﬁqaﬁﬁm, 1961 =t urT
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REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager: Not Applicable

SI.No.

Particulars of Remuneration

Name of MD/WTD/Manager

Total Amt

Gross salary

(a) Salary as per provisions contained in section 17(1) of
the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961
(c) Profits in lieu of salary under

Nil

Nil

Nil

Nil

Nil

Stock Option

Nil

Nil

Nil

Nil

Nil

Sweat Equity

Nil

Nil

Nil

Nil

Nil

. Commission
- as % of profit
- others, specify...

Others, please specify

Nil

Nil

Nil

Nil

Nil

Total (A)

Nil

Nil

Nil

Nil

Nil

Ceiling as per the Act

Remuneration to other directors:

Sl
No

Particulars of Remuneration

Name of Directors

Total Amount

Independent Directors

- Fee for attending board /
committee meetings

- Commission

- Others, please specify

Nil

Nil

Nil Nil

Nil

Total (1)

2. Other Non-Executive Directors
- Fee for attending board /
committee meetings

- Commission

- Others, please specify

Nil

Nil

Nil Nil

Nil

Total (2) Nil

Nil

Nil Nil

Nil

Total (B)=(1+2) Nil

Nil

Nil Nil

Nil

Total Managerial Remuneration Nil

Nil

Nil Nil

Nil

Overall Ceiling as per the Act

REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHERTHAN

MD/ MANAGER/ WTD

S.N.

Key Managerial Personnel

Shri Reju Skaria
[CEO]

Shri Parapu

Vijaykumar [CFO]

Total

Gross salary

(a) Salary as per provisions contained in section 17(1)
of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961
(c) Profits in lieu of salary under

22.62

9.88

32.50

Stock Option

Sweat Equity

. Commission
- as % of profit

- others, specify
Others, please specify

Total (A)

2262

9.88

3250

Ceiling as per the Act
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PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES:

b e ey ey et g
Act gomqoundmg /COURT] (giveDetails)
ees imposed

A.COMPANY
Penalty NIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL
Compounding NIL NIL NIL NIL NIL
B. DIRECTORS
Penalty NIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL
Compounding NIL NIL NIL NIL NIL
C. OTHER OFFICERS IN DEFAULT
Penalty NIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL
Compounding NIL NIL NIL NIL NIL
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ADDENDUM TO THE DIRECTORS REPORT TO THE

MEMBERS OF GOA ANTIBIOTICS & PHARMACEUTICALS

LTD. FORTHE YEAR ENDED 315" MARCH, 2021.

The comments of the Comptroller and Auditor General of India under the provision of Section 143 (6) (b) of the Compa-

nies Act, 2013 were not available to the Board at the time of the original report as the audit by the Government Auditor
has not been concluded at the relevant time. The said comments has since been received now which is annexed hereto
along with the clarification by the Company on the said comments.

For and on behalf of the Board.

K. Beji George, IRTS
Chairman

Comments of the Comptroller and  Auditor
General Of India under Section 143 (6) (b) of the
Companies Act, 2013 on the Accounts of Goa
Antibiotics and Pharmaceuticals limited, Goa for
the year ended 31st March 2021.

Reply by Goa Antibiotics & Pharmaceuticals Limited.

Comments on financial position

Balance Sheet:

A. Assets

(i) Non-Current Assets -

Property, Plant & Equipment (Note 3):
Rs.491.10 lakh

Company's Significant Accounting Policy 2.2
states that Depreciation on tangible assets
have been made in line with the requirement
under Schedule Il of the Companies Act, 2013.
Further depreciation has been charged on
Straight Line Method for all assets (except
leasehold assets) so as to write off the cost
of the assets after retaining residual value
of 5% of the cost, over the useful lives of
the assets prescribed in the Act, except for
those assets whose useful lives are based
on any technical advice’ However instead of
computing depreciation on 95 per cent of
asset value (after retaining 5 per cent
residual value), Company charged depreciation
on 100 per cent of assets value. This has
resulted in understatement of ' Property,
Plant & Equipment ' by Rs.1.89 lakh with
corresponding overstatement of 'Depreciation
and Amortisation Expense ' and 'Loss for the
year' by Rs.1.89 lakh.

The assets whose useful life is completed before 2013
were depreciated fully (100% Depreciation) without
retaining the residual value. The life of the assets
mentioned in the query was over before 2013 and the
same were depreciated fully without retaining the
residual value.

After the implementation of the Companies Act 2013,
the company has started to provide depreciation for
assets after retaining the residual value of 5% of the
value of the assets.
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2 | ii) Current Assets Inventories (Note 7): Rs.80.89
lakh

Company's Significant Accounting Policy 27
states that cost of surplus/ obsolete/slow moving
inventories are adequately provided for. In respect
of stock of two medicines (i.e, Metronidazole
Tablets and Ofloxacin Tablets), it was observed
that during the last two years ending March 2021,
there was no production or sales. The value of
closing stock of these two medicines was Rs.2.07
lakh as on 31 March 2021 with shelf life upto 30
September 2021 and 31 October 2021. Despite
there being no production or sales during the
last two years, the company had not made
provision for obsolescence against this slow/non-
moving stock of medicines. This has resulted in
overstatement of ' Inventories' by Rs.2.07 lakh
with corresponding understatement of ' Loss for
the year' by the same amount.

The stock of two medicines i.e., Metronidazole Tablets
and Ofloxacin Tablets were produced expecting orders
from HLL Lifecare Limited. However, the orders for the
same did not materialise and the products remained in
stock.

According to the existing practice of the company the
expired stock is written off from the stock in the month
of expiry and charged to P&L account as Obsolete Stock
written off and disposed of as per the procedure.

The company has not made any provision for
obsolescence for the stock of non-moving/slow-
moving stock of the mentioned items. The comment
of the C8AG in this regard is noted and provision for
Obsolescence for slow/nonmoving stock will be made
in the subsequent years.

3 | B.Balance Sheet - Current Liabilities — Financial
Liabilities —

Trade Payables — b. Others — Rs. 3415.06 lakh
(Note 17)

The above includes debit balances of six parties
aggregating to Rs.116 lakh. The debit balance in
Trade Payable account represents recoverable
from the respective parties and thus should
have been shown as Trade Receivables under
current assets. Thisresulted in understatement
of 'Trade Payables' and 'Trade Receivables- by
Rs.116 lakh.

The amount of Rs7825 and Rs.8312.50 are GST TDS
amount of old bills to be recovered from the Aarti Drugs
Ltd.

The amount of Rs.940 is the amount to be received from
Divya Fire & Safety equipment for short supply.

The amount of Rs.2281.66 is the advance paid to Empire
Tools & Trading Company, the same has to be cleared
against the supply.

Rs. 93119.79 is towards rejected material of Cefotaxime
bulk the party will replace the bulk as per our
requirement.

The amount of Rs.525 is the TDS short deducted on bill,
and the same is deducted in the next payment made to
the party.

The debit balance of the above parties will be cleared/
adjusted in the future transactions and the same were
not shown as Trade Receivables.

Sd/-

(Ashok Sinha)

Principal Director of Audit

(Health Welfare & Rural Development)
Place: New Delhi

Date: 29.10.2021
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K. Beji George, IRTS
Chairman

Place :Goa
Date: 25.11. 2021
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SUBHASH B. JOSHI & ASSOCIATES

Chartered Accountants 410, Ambrosia Corporate park,
EDC Complex, Patto, Panaji - GOA 403001.

TEL: 2438200 / 9421155076, 8378981850 E-MAIL : sbjoshico@gmail.com

AUDITOR'S REPORT
To the Members of Goa Antibiotics and Pharmaceuticals Limited
Report on the Audit of the Ind AS financial statements

Qualified Opinion

We have audited the accompanying Ind AS financial statements of Goa Antibiotics and Pharmaceuticals Limited. (“the
company”), which comprises the Balance Sheet as at March 37, 2021, the statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the year ended and notes
to the financial statements including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, except for the
effects of the matter described in the Basis for Qualified Opinion section of our report, the aforesaid Ind AS financial
statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India of the state of affairs of the Company as at
31st March, 2021 and its loss, total comprehensive income, its cash flows and the changes in equity for the year
ended on that date.

Basis for Qualified Opinion

1. Company has not measured expected credit losses of financial assets as per requirements of IND-AS 109 Financial
Instruments. Expected credit losses are required to measured to reflect

a.  anunbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;
b.  thetime value of money; and

¢ reasonableand supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

2. The Company had marketing arrangements with M/s Goa Food & Pharma (P) Limited. The party owes the company
an amount of Rs. 8,50,31,898/- as per the terms of Arbitration Award out of which Rs. 412,99,577/- is towards
substantive claims and Rs. 4,37,32,321/- towards interest. The company had recognized in the earlier year interest
to the extent of Rs. 2,64,94,356/- and created equal allowance for expected credit loss in the books of accounts.
Further a deposit had also been given to Goa Food & Pharma (P) Limited of Rs. 16,55,976/-.

In case of two other parties M/s Emcee Enterprises and M/s Madhur Pharma, the company has preferred an appeal
against them for recovering dues amounting to Rs. 55,16,052/- and Rs. 15,04,695/- respectively. The above amounts
are shown in debtors however no allowance for expected credit loss is made for the dues. There is no information
as regards the financial ability of the parties for payments of these debts. As a result we were unable to determine
whether full or partial allowance for expected credit loss should have been made in the Profit and Loss Account for
these dues.

The company reports Earnest Money Deposit lying with several government departments to the tune of Rs.
19,50,222/-. Out of this, deposits to the tune of Rs. 12,10,275/- are outstanding for more than 3 years old and no
information is available as regards financial commitment of the parties for refund of these deposits. Company has
not provided any allowance for expected credit loss for these dues.

We conducted our audit in accordance with the Standards of Auditing (SAs) specified under section 143(10)
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of the Companies Act 2013. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our Report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’'s Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board's Report including Annexures
to Board's Report, Corporate Governance and Shareholder’s Information, but does not include the financial statements
and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

If based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Management'’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013(“the
Act”) with respect to the preparation and presentation of these Ind AS financial statements that gives a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows and changes in
equity of the company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (“Ind AS" )specified under Section 133 of the Act, read with the relevant rules issued thereunder.
This responsibility also includes maintenance of adequate accounting records in accordance with the provision of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities,
selection and application of appropriate accounting policies, making judgments and estimates that are reasonable and
prudent and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting process.

Auditor’s responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exisits. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

N Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

o Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However future events or conditions may cause the Company to
cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be influenced.
We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Emphasis of Matter

We draw attention to the following:
Note No. 44 to the financial statements regarding balances under trade receivables, deposits, loans and advances
and sundry creditors which are subject to confirmation/reconciliation and consequent adjustment if any.

ii.  Dueto liquidity crisis faced by the company, several employee salary elements recovered from employee salary are
outstanding for payment as on the balance sheet date. Employee salary recoveries outstanding for payment as on
balance sheet date stand to the tune of Rs. 33,24,124/-.

ii.  Company has recognized expenses towards employee incentive to the tune of Rs. 15,08,741/- without the incentive
amount being approved in the board meeting of the company.

iv.  Company has not held any audit committee meetings during the financial year under audit.
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v.  Company has entered into supply contracts with Andhra Pradesh Medical Services and Infrastructure Development
Corporation (APMSIDC) and Telangana State Medical Services and Infrastructure Development Corporation (TSMIDC).
These customers of the company do not provide invoice details for the payments remitted by the customer. Further,

customers also deduct amounts towards Late Delivery Charges, Expired Stock, etc details of which are not available.

There is very strong possibility of older balances adjusted by the customer on such charges and hence are no longer

recoverable. These debtor balances could be over-stated to that extent but is unascertainable.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, (2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A statement on the matters
specified in paragraphs 3 and 4 of the Order to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanation which to the best of our knowledge and belief
were necessary for the purpose of our audit.

Except for the effects of the matter described in the Basis for Qualified Opinion paragraph above, in our opinion,
proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books. In respect of the units at Jaipur and Ajmer, the Company has provided for examination
the Statement of Financial workings relating to these two units along with the supporting invoices and vouchers
for substantiation of the figures.

The Balance Sheet, the statement of Profit and Loss including Other Comprehensive Income, the Cash Flow
Statement and Statement of Changes in Equity dealt with by this Report are in agreement with the books of
account.

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards specified
under Section 133 of the Act, read with the relevant Rules issued thereunder except as explained in the Basis for

Qualified Opinion paragraph.

The matter described in the Basis for Qualified Opinion paragraph above, in our opinion, may have an adverse
effect on the functioning of the Company.

As per MCA notification no. GSR — 463(E)dated 5% June, 2015 Government companies are exempted from the
requirements of compliance with the provision of Section 164(2) of the Act.

The qualification relating to the maintenance of accounts and other matters connected therewith are as stated in
the Basis for Qualified Opinion paragraph above.

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in “Annexure B". Our report expresses an un-
modified opinion on the adequacy and operating effectiveness of the Company's internal financial controls over
financial reporting and

With respect to other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explana-
tions given to us:

1 The Company has disclosed the impact of all pending litigations on its financial position in its Ind AS financial
statement — Refer Note 29 to the financial statements;

2. Subject to our Qualification above, the Company has made provision, as required under the applicable law
or accounting standards, for material foreseeable losses, if any, on long-term contracts. The Company has no
derivative contracts.

3. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.
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The Comptroller And Auditor General of India has issued directions indicating the areas to be examined in terms

of sub-section (5) of section 143 of the Companies Act 2013, the compliance of which is given hereunder:

Directions issued under section 143(5)

REPORT

Action
Taken

Impact on the
Financial State-
ments

Whether the company has system in place
to process all the accounting transactions
through IT system? If yes, the implications
of processing of accounting transactions
outside IT system on the integrity of
the accounts along with the financial
implications, if any, may be stated

The Company is accounting for
its transactions using the SAP
ERP package. All the accounting
transactions  are  processed
through the integrated ERP
system which records all the
phases of the transactions from
inception to completion.

Nil

Nil

Whether there is any restructuring of an
existing loan or cases of waiver/write off of
debts/loans/interest etc. made by a lender
to the company due to the company's
inability to repay the loan? If yes, the

There is no restructuring of an
existing loan or cases of waiver/
write off of debts/loans/interest
etc during the year.

Nil

Nil

financial impact may be stated.

Whether funds received/receivable for
specific  schemes from central/state
Il | agencies were properly accounted for/
utilised as per its term and conditions? List
the cases of deviation.

There were no cases of funds
being received / receivable by the
Company for specific schemes
from central/state agencies.

Nil Nil

For Subhash B Joshi & Associates
Chartered Accountants
(FRN: 110451W)

Subhash B. Joshi

Partner

(M.No: 041393)

Dated: 19-07-2021 UDIN: 21041393AAAABJ4972

Place: Panaji Goa
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Annexure A referred to in paragraph 1under “Report on Other Legal and Regulatory Requirements” of our report
of even date to the members of Goa Antibiotics and Pharmaceuticals Limited on the accounts of the company for
the year ended 31st March, 2021.

On the basis of such checks as we considered appropriate and according to the information and explanation given to us

during the course of our audit, we report that:

Vi.

Vil.

(@) The company is maintaining a computerised fixed asset register showing full particulars including quantitative

details and situation of fixed assets.

(b) As explained to us and as examined by us the physical verification of fixed assets has been carried out by the man-

agement for substantial value of the fixed assets in the FY 2015-16. The differences have been dealt with in the
books of accounts.

(©) According to the information and explanations given to us and on the basis of our examination of the records of

@)

@)

the Company, the title deeds of immovable properties are held in the name of the company.

As per information and explanation given to us, physical verification of inventory has been conducted at the Goa
factory and all Medicentres at reasonable intervals during the financial year by the management. Physical verifica-
tion has also been carried out by the management at Ajmer unit and Jaipur unit in Rajasthan. No material discrep-
ancy was noticed on physical verification of stocks as compared to book records.

The company has maintained register under section 189 of the Companies Act 2013, however other than its hold-
ing and associate company no parties have been identified / listed therein along with their nature of relationship.
According to the information and explanation given to us and on the basis of our examination of the books of
account, the company has not granted any loans, secured or unsecured, to companies, firms, limited liability part-
nerships or other parties except employees of the company. Consequently, the provisions of clauses (iii) (a),(b)&(c)
of the order are not applicable to the company.

According to the information and explanations given to us and on the basis of our examination of the books of ac-
count, the company has not granted any loans, done investments, given guarantee or security as per the provisions
of section 185 and 186 of the Companies act 2013. Consequently, the provisions of clauses (iv) of the order are not
applicable of the Company.

In our opinion and according to the information and explanations given to us, the company has not accepted any
deposits to which the provision of Sections 73 to 76 are applicable or any other sections or rules are applicable,
hence clause (v) of the order is not applicable to the company.

We have broadly reviewed the books of account and records maintained by the company relating to the manufac-
ture of Drugs and Pharmaceuticals, specified by the Central Government under sub section (1) of section 148 of the
Companies Act, 2013 and are of the opinion that prima facie accounts and records necessary to ascertain the cost
of production and valuation of finished goods / WIP are maintained. We however, not made a detailed examination
of the records with a view to determining whether they are accurate or complete, as the examination of the records
are to be made by Cost Auditor.

Cost Audit is not applicable for FY 2020-21 because the overall turnover of the company from all its products and
services during the immediately preceding financial year is not equal to or exceeding Rs. 50 crore (excluding Gst)
and also as informed to us the aggregate turnover of the individual product or products or service or services for
which cost records are required to be maintained under rule 3 is not equal to or exceeding Rs. 25 crores.

According to the records of the company, undisputed statutory dues including Provident Fund, Employee's State In-
surance, Income- tax, Sales-tax, Service Tax, Duty of Customs, Duty of Excise, Value Added Tax, GST, Cess to the extent
applicable and any other statutory dues have generally been regularly deposited with the appropriate authorities.
According to the information and explanations given to us there were no outstanding statutory dues as on 31st
March, 2021 for a period of more than six months from the date they became payable.
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(b) According to the records of the company, the outstanding of income-tax, sales-tax, value added tax, service-tax,
customs duty, excise duty and cess not deposited on account of any dispute, are as follows:

Nature of the Nature of Amount Period to which Forum where
Statute Dues In (Lakhs) The amount relates Dispute is pending
Sales Tax Act, Sales Tax 2561 2002-03 to 2004-05 CTO, Lucknow
Lucknow

viil.

Xi.

Xii.

Xiii.

XiV.

XV.

XVI.

Based on our audit procedures and the information and explanations given by the management, we are of the
opinion that, the company has not defaulted in repayment of dues to financial institution, bank, government or
debenture holders.

Based on our audit procedures and the information given by the management, we report that the company has not
raised moneys by way of initial public offer or further public offer (including debt instruments) during the year. As
informed to us the term loans were applied for the purposes for which those are raised.

Based on the audit procedures performed and the information and explanations given to us, we report that no
fraud by the company or no fraud on the company by its officers or employees has been noticed or reported during
the year, nor have we been informed of such case by the management.

In view of exemption given vide notification No. GSR 463(E) dated 5th June 2015 issued by Ministry of Corporate
Affairs provisions of section 197 read with Schedule V of the Act regarding managerial remuneration are not appli-
cable to the Company. Accordingly, clause (xi) of the order is not applicable to the company.

According to the information and explanations given to us, the company is not the Nidhi company as defined in
section 406(1) of the Companies Act 2013, hence clause (xii) of the order is not applicable to the company.

According to the information and explanations given to us and on the basis of our examination of the books of
account company has complied with the provision of section 177 and 188 of the Companies Act 2013 in respect to
all the transaction with the related parties.

The transactions have been disclosed in the Financial Statements required by the applicable accounting standards

According to the information and explanations given to us and on the basis of our examination of the books of
account, the company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year, hence clause (xiv) of the order is not applicable to the company

According to the information and explanations given to us and on the basis of our examination of the books of ac-
count, the company has not entered into any non-cash transactions with directors or person connected with him;
hence clause (xv) of the order is not applicable to the company.

The company is not required to be registered under section 45-1A of the Reserve Bank of India Act 1934.
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Annexure - B to the Auditor's Report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of Section 143
of the Companies Act 2013.

We have audited the internal financial controls over financial reporting of Goa Antibiotics and Pharmaceuticals Limited
(“the Company"”) as of 31st March, 2021 in conjunction with our audit of the Ind AS financial statements of the Company
for the year ended on that date.

Management'’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and effi-
cient conduct of its business, including adherence to Company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely prepara-
tion of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note") and the Standards on Auditing prescribed under Section 143(10) of the Act to
the extent applicable to an audit of internal financial controls, both applicable to an audit of internal financial controls
and both issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial con-
trols system over financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial control over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditors’ judgement, including the assess-
ment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opin-
ion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in ac-
cordance with generally accepted accounting principles. A company’s internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accu-
rately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
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not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate be-
cause of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at 31st March, 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal control stated

in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Char-
tered Accountants of India.

For Subhash B Joshi & Associates
Chartered Accountants
(FRN: 110451W)

Subhash B. Joshi

Partner

(M.No: 041393)

Dated: 19-07-2021 UDIN: 21041393AAAABJ4972
Place: Panaji Goa
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Office of the Principal Director of Audit (Health, Welfare and Rural Development)
Indraprastha Estate, New Delhi — 110 002

No. GAPL/79/2021-22/587 Dated:2910.2021

To
The Chairman
Goa Anitibiotics and Pharmaceuticals Ltd.,
Near Tuem Industrial Estate, Tuem Pernem
Goa - 403512

Sub: Comments of the Comptroller & Auditor General of India under Section 143(6) (b) of Companies Act 2013
on the Goa Anitibiotics and Pharmaceuticals Ltd for the year ended 31 March, 2021.

Sir,

| have been directed to enclose herewith a comments certificate of the Comptroller & Auditor General of India under
Section 143(6) (b) of Companies Act 2013 on the Goa Anitibiotics and Pharmaceuticals Ltd for the year ended 31
March, 2021.

The receipt of the letter may kindly be acknowledged.
Encl: As above

Yours faithfully

P.K Saxena
Deputy Director
(AMG-1)
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)
(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF GOA ANTIBIOTICS &
PHARMACEUTICALS LIMITED FOR THE YEAR ENDED 31st MARCH 2021

The preparation of financial statements of Goa Antibiotics & Pharmaceuticals Limited for the year ended 31 March 2021
in accordance with the financial reporting framework prescribed under the Companies Act, 2013 (Act) is the responsi-
bility of the management of the company. The statutory auditor/auditors appointed by the Comptroller and Auditor
General of [ndia under section 139 (5) of the Act is/are responsible for expressing opinion on the financial statements
under section 143 of the Act based on independent audit in accordance with the standards on auditing prescribed under
section 143(10) of the Act. This is stated to have been done by them vide their Audit Report dated 19th July 2021.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit of the financial
statements of Goa Antibiotics & Pharmaceuticals Limited for the year ended 31 March 2021 under section 143(6)(a)
of the Act. This supplementary audit has been carried out independently without access to the working papers of the
statutory auditors and is limited primarily to inquiries of the statutory auditors and company personnel and a selective
examination of some of the accounting records.

Based on supplementary audit, | would like to highlight the follwing significant matters under section 143(6)(b) of the
Act which have come to my attention and which in my view are necessary for enabling a better understading of the
financial statement and the related audit report.

Comments on financial position
Balance Sheet:
A. Assets

(i) Non-Current Assets -
Property, Plant & Equipment (Note 3): Rs.491.10 lakh

Company's Significant Accounting Policy 2.2 states that Depreciation on tangible assets have been made in line with
the requirement under Schedule Il of the Companies Act, 2013. Further depreciation has been charged on Straight Line
Method for all assets (except leasehold assets) so as to write off the cost of the assets after retaining residual value of
5% of the cost, over the useful lives of the assets prescribed in the Act, except for those assets whose useful lives are
based on any technical advice’ However instead of computing depreciation on 95 per cent of asset value (after retaining
5 per cent residual value), Company charged depreciation on 100 per cent of assets value. This has resulted in under-
statement of ' Property, Plant & Equipment ' by Rs1.89 lakh with corresponding overstatement of 'Depreciation and
Amortisation Expense 'and ' Loss for the year' by Rs1.89 lakh.

ii) Current Assets Inventories (Note 7): Rs.80.89 lakh

Company's Significant Accounting Policy 2.7 states that cost of surplus/ obsolete/slow moving inventories are adequate-
ly provided for. In respect of stock of two medicines (i.e, Metronidazole Tablets and Ofloxacin Tablets), it was observed
that during the last two years ending March 2021, there was no production or sales. The value of closing stock of these
two medicines was Rs.2.07 lakh as on 31 March 2021 with shelf life upto 30 September 2021 and 31 October 2021. Despite
there being no production or sales during the last two years, the company had not made provision for obsolescence
against this slow/non-moving stock of medicines. This has resulted in overstatement of ' Inventories' by Rs.2.07 lakh
with corresponding understatement of ' Loss for the year' by the same amount.
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B. Balance Sheet - Current Liabilities — Financial Liabilities —
Trade Payables — b. Others — Rs. 3415.06 lakh (Note 17)

The above includes debit balances of six parties aggregating to Rs116 lakh. The debit balance in Trade Payable account
represents recoverable from the respective parties and thus should have been shown as Trade Receivables under cur-
rent assets. This resulted in understatement of ' Trade Payables' and ' Trade Receivables- by Rs116 lakh.

For and on behalf of the
Comptroller & Auditor General of India

Sd/-
(Ashok Sinha)
Principal Director of Audit
(Health Welfare & Rural Development)
Place: New Delhi
Date: 2910.2021
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Goa Antibiotics & Pharmaceuticals Limited
(A Subsidiary of HLL Lifecare Ltd, A Government of India Enterprise)
BALANCE SHEET AS AT 31st MARCH 2021

Particulars '\:\loot_e As at? i3r‘1l.l0a3c.52021 As a§3i1r;0l2.c25020
A ASSETS
a. Property, Plant & Equipment 3 49110 543.42
b. Intangible Assets 3 15.54 21.09
c.Capital work-in-progress 3 120 096
Intangible Assets under development - - -
507.84 565.46
Financial Assets
i) Investments 4 0.25 0.25
ii) Others 5 52.34 54.66
Deferred Tax Assets (Net) 39 41372 373.01
Other Non Current Assets 6 26.56 3917
1,00071 1,032.55
Current assets
Inventories 7 80.89 176.10
Financial Assets
i) Trade Receivables 8 2,74073 3,168.87
ii) Cash and cash equivalents 9 016 16319
iii) Bank balances other than (iii) above 9 12776 197.83
iv) Others 10 10.29 1712
Other current assets n 210.94 15146
317077 3,874.57
TOTAL ASSETS 417148 490712
B EQUITY AND LIABILITIES
Equity
Equity Share Capital 12 1902.00 1902.00
13 (2,440.77) (1192.79)
Other Equity
(538.77) 709.21
Liabilities
Non-current liabilities
Financial Liabilities
i) Borrowings 14 15917 140.33
ii) Lease Liabilities(refer note 38) 38 0.33 030
Other non current liabilities 15 39593 78.80
555.43 219.43
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Current liabilities
Financial Liabilities
i) Borrowings 16 334.05 736.50
ii) Trade Payables 17
a. Micro, Small and Medium Enterprises 2705 120.66
b. Others 3,415.06 2,815.22
Other current liabilities 18 140.82 199.60
Provisions 19 237.81 106.47
Lease Liabilities(refer note 38) 38 0.03 0.03
4154.82 3,978.48
Total Equity and Liabilities 4171.48 4,90712
Significant Accounting Policies 182
Explanatory notes to Financial Statements -

For Subhash B Joshi & Associates

Vide our reprort of even date attached

Chartered Accountants
Firm No. 110451TW

Subhash B.Joshi
Partner
M.No. 041393

Place : Goa
Date : 19thJuly 2021
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K. Beji George IRTS
Chairman
DIN: 08419099

P.Vijaykumar
CFO
M.No. 49429

For and on behalf of the Board of Directors

KV Ballikar
Director
DIN: 06813369

Reju Skaria
Chief Executive Officer
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Goa Antibiotics & Pharmaceuticals Limited
(A Subsidiary of HLL Lifecare Ltd, A Government of India Enterprise)

Statement of profit & loss for the year ended 31st March 2021

. Note 2020-21 2019-20
Particulars . .
No. Zin lacs Zin lacs
Income
Revenue from operations 20 2,656.78 334940
Other income 21 50.89 18.02
Total Income 2,707.67 336742
Expenses
Cost of materials consumed 22 1,887.43 2188.39
Purchases of stock-in-trade 23 11.32 268.57
Changes in inventories ofﬁn.lshed goods, >4 5 85 8.81)
work-in-progress and stock-in-trade
Employee benefits expense 25 114792 90515
Finance costs 26 140.21 90.60
Depreciation and amortisation expense 3 58.49 63.81
Other expenses 28 535.45 561.26
Total expenses 3,903.65 406897
Profit / (Loss) before Exceptional/Extraordinary items and tax (1195.98) (701.55)
Exceptional Items[(Income)/Expense)] 27 - -
Extraordinary Items - -
Profit / (Loss) before tax (1195.98) (701.55)
Tax expense:
Current tax expense for current year - -
MAT Credit Entitlement - -
Deferred tax 4071 (158.42)
Total Tax Expense (40.77) (158.42)
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Profit / (Loss) for the year (1155.27) (54313)

Other Comprehensive Income

A (i) Items that will not be reclassified to profit or loss

- Remeasurement of Defined Benefit Plans (99.24) (20.49)

(ii) Income tax relating to Items that will not be reclassified to profit or
loss

B (i) Itemsthat will be reclassified to profit or loss - -

- Effective portion of gains and loss on designated portion of hedging
instruments in a cash flow hedge

(ii) Income tax relating to Items that will be reclassified to profit or loss - -

Total Other Comprehensive Income (99.24) (20.49)
Total Comprehensive Income for the year (1,254.51) (563.67)
Earnings per share () - Basic (Face value of ¥100/- Share) 34 (60.74) (28.56)
- Diluted (60.74) (28.56)
Vide our reprort of even date attached For and on behalf of the Board of Directors
For Subhash B Joshi & Associates K. Beji George IRTS KV Ballikar
Chartered Accountants Chairman Director
Firm No. 10451W DIN: 08419099 DIN: 06813369
Subhash B. Joshi P.Vijaykumar Reju Skaria
Partner CFO Chief Executive Officer
M.No. 041393 M.No. 49429

Place : Goa
Date : 19thJuly 2021
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Goa Antibiotics & Pharmaceuticals Limited
(A Subsidiary of HLL Lifecare Ltd, A Government of India Enterprise)
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2021

For the year ended For the year ended
Particulars March 31,2021 March 31,2020
Zinlacs Zin lacs
A. Cash flow from operating activities
Net Profit for the year (1155.27) (54312)
Adjustments for:
Income tax expense (40.77) (158.42)
Depreciation and amortisation 58.49 63.81
Exceptional Items - -
Loss on sale of Property, plant and equipment 0.01 27.88
Profit on sale of Property, plant and equipment - -
Finance costs 140.21 90.60
Interest income on (3.24)
Operating profit / (loss) before working capital changes (99716) (522.49)
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Inventories 95.21 (89.76)
Trade receivables 42814 (647.06)
Short-term loans and advances 6.83 (2.86)
Other current assets (59.48) (6374)
Changes in other non-current assets 2.32 (2.20)
Adjustments for increase / (decrease) in operating liabilities: - -
Trade payables 506.24 1,230.06
Other current liabilities (58.80) 77
Long-term provisions 31713 (74.37)
Short-term provisions 13134 3715
Cash generated from operations 37177 (127.56)
Net income tax (paid) / refunds 12.60 0
Net cash flow from / (used in) operating activities (A) 384.37 (127.56)
B. Cash flow from investing activities
Capital expenditure on fixed assets, including capital advances (0.65) (14.48)
Proceeds from sale of fixed assets - -
Fixed Deposit Margin Money (70.07) (108.58)
Interest income 011 3.24
Net cash flow from / (used in) investing activities (B) (70.83) (119.82)

Annual Report 2020-21

103




=z
GAPL

e tmEiieRy 3R wHERgfehed fafties

31 #r" 2021 i GHIE 376y o iU T o foaror

31 wr=t 2021 31 =r= 2020
faawor w AT a9 & fw it wenw 9w & foe
Z ot | Z ot o

1. foriE SwEseT | TS T9E
A T & ST 66.11 89.77
o e (140.21) (90.56)
TET IAATS T T (0.03) (0.03)
HrTeT Ut 3UR | FHaet g/ (FHh) : i
Toxiae et § (V) e T wamE (M) (74.13) (0.82)
TS TE TS qodi B e ghg/ (FH) (F+HFHT) 239 42 (248.20)
Y F ARYT H THE TG Thg ok (573.31) (325.11)
Y % i H qhg U S oA (333.89) (573.31)
T T % | Thg A1 THE odish Hl GHEM
qo O % IR S qdT ThS iR (206.13) (375.48)
= : $5 T Ug 7 % AT foeRor § HiRkd S 5 99 % w9 H 127.76 197.83
FE T T THT TA THE oA
a1 7% Td s qodts (38 T UE 7 T9E yAE fqerer # (333.89) (573.31)
e <19 )
Y % 3 W Fhg TS TFhg qedih * /I
(F) Twg v 0.15 0.15
(@) & U, Y _
(M) & IR (334.05) (736.50)
() 9 hiee ° 0.01 160.02
() =] @ § - 3.02
(@) T wk @ @ - -

(333.89) (573.31)
1. 39w 993 WA faaRvl IR oRareR & ¥ 51T SR U U 7 § i oiiet wonett & o7 oar femar

TR

2. TH U7 o TN % 3TET B Wt 3R [USel 9 & kel i STeT STeEvdsh @, YA fohar T €
T AR F FERT RUie dor 7 | Heot &l TWH I
FHel GUTT S & TEifEREE AT S ATE AT A T .t afeetay
TS TETHR aree [BENED
wY . : gferg am 1104519 fe : 08419099 feT : 06813369
AT St Set it feeragar o @i
RN ot U a1 T AT BRI
e €. 041393 T g, 49429
T e
femiep: 19 Sfeg, 2021

104 s wfeaeT 2020-21



=z
GAPL

Goa Antibiotics & Pharmaceuticals Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2021

For the year ended For the year ended

Particulars March 31,2021 March 31,2020
Tinlacs Tinlacs
C. Cash flow from financing activities
Repayment of long-term borrowings 66.11 8977
Finance cost (140.27) (90.56)
Payment of Lease Liabilities (0.03) (0.03)
Net increase / (decrease) in working capital borrowings - -
Net cash flow from / (used in) financing activities (C) (7413) (0.82)
Net increase / (decrease) in Cash and cash equivalents (A+B+C() 239.42 (248.20)
Cash and cash equivalents at the beginning of the year (573.37) (32517)
Cash and cash equivalents at the end of the year (333.89) (573.37)
Reconciliation of Cash and cash equivalents with the Balance Sheet:
Cash and cash equivalents as per Balance Sheet (20613) (375.48)
SNtig;s:nat;d cash equivalents (as defined in IND AS 7 Cash Flow (333.89) (57331)
Cash and cash equivalents at the end of the year *Comprises:
(a) Cash on hand 015 015
(b) Cheques, drafts on hand - -
(c) Bank borrowings (334.05) (736.50)
(d) In cash credit 0.01 160.02
(e) In current accounts - 3.02
(f) In EEFC accounts - -
(333.89) (573.31)

Vide our reprort of even date attached

For Subhash B Joshi & Associates
Chartered Accountants
Firm No. 110451TW

K. Beji George IRTS
Chairman
DIN: 08419099

Subhash B.Joshi P.Vijaykumar
Partner CFO
M.No. 041393 M.No. 49429
Place : Goa

Date : 19thJuly 2021
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For and on behalf of the Board of Directors

KV Ballikar
Director
DIN: 06813369

Reju Skaria
Chief Executive Officer
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Goa Antibiotics & Pharmaceuticals Limited

Statement of change in Equity for the year ended 31..03.2021

A. Equity share Capital R in lacs)
Balance at Chanesin Balance at
. the beginning equity share | the end of
Particulars of 1st April capital during | 31st March
2020 the year 2021
1,902.00 - 190200
b. Other Equity
Particulars Reserves and Surplus Total
Shares pending Dl\.n.den.d General Retained
equilisation .
allotment Reserve earnings
reserve
Balance as on April 01.2020 - - (1192.80) - (1192.80)
Adjustments - - 6.54 6.54
Profit for the year - - (1155.27) (1155.27)
Other Comprehensive Income - - (99.24) (99.24)
Total Comprehensive Income - - -
Dividend including tax thereon - - -
Balance at the end of March 31,2021 - - (2,44077) - (2,44077)
Balance as on April 01.2019 - - (629.54) - (629.54)
Adjustments - - 037 037
Profit for the year - - (54313) (54313)
Other Comprehensive Income - - (20.49) (20.49)
Total Comprehensive Income - - -
Dividend including tax thereon - - -
Balance at the end of March 31,2020 - - (1192.80) - (1192.80)

Vide our reprort of even date attached

For Subhash B Joshi & Associates
Chartered Accountants
Firm No. 110451TW

Subhash B.Joshi
Partner
M.No. 041393

: Goa
: 19th July 2021

Place
Date
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K. Beji George IRTS
Chairman
DIN: 08419099

P.Vijaykumar

CFO

M.No. 49429

For and on behalf of the Board of Directors

KV Ballikar
Director
DIN: 06813369

Reju Skaria

Chief Executive Officer
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Goa Antibiotics & Pharmaceuticals Limited
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Goa Antibiotics & Pharmaceuticals Limited

Note 4. Non Current Financial Assets - Investments
Sl Name of the Body Corporate Extentof No.ofShares Amountin |No.of Shares| Amountin
No. ytorp Holding (%) / Units % inlacs / Units % inlacs
As at 31.03.2021 As at 31.03.2020
Un Quoted fully paid equity shares
1 Investment in Equity Instruments
250 shares of the Goa State Co-operative
Bank Ltd., fully paid of  100/- each 250 0.25 250 0.25
0.25 0.25
Note.5 Non Current Financial Assets - Others
s No. Particulars As at '31.03.2021 As at ?1.03.2020
Zinlacs Zinlacs
Unsecured, Considered good
Security Deposits 1614 1464
Other Receivables ) )
Others ) )
(i) Advance Income Tax(Net of Provi-
sions)/MAT Credit 27.08 30.90
ii) Employee advances ) B
iii) Other advances 911 911
Total 5234 5466
Note. 6 Other Non Current Assets
SL Nol Particulars As at 31.03.2021 As at 31.03.2020
Tinlacs Tinlacs
Income Tax Refund Receivble 26.56 3917
Total 26.56 3917
Note 7. Current Assets - Inventories
(At lower of cost and net realisable value) As at 31.03.2021 As at 31.03.2020
Particulars Zinlacs Zinlacs
a. Raw Materials (Valued at cost) 59.41 8477
Raw Materials with others (Valued at cost) ) -
59.4] 8477
b.Packing Materials (Valued at cost) 1292 2431
12.92 24.31
c. Work-in-progress (Valued at Actual Process Cost) 8.88 18.03
8.88 18.03
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Goa Antibiotics & Pharmaceuticals Limited

d. Finished goods (Valued at Lower of cost or NRV)
Manufactured Products 260 434
Stock-in-trade (Acquired For Trading) 10.46 22.42
Finished goods at Jaipur (Homeopathic) ) -
Goods-in transit ) -
13.06 26.76
e.General Stores and Consumables (Valued at cost) 12.53 1418
f. Other materials, machinery, spare parts, building materials etc.
(Valued at cost) 238 615
2.38 615
g. Tools revalued & certified by management ) -
h. Others
Scrapped/Surplus Assets (at lesser of cost or net realisable value) . -
Gift items (at cost) ) -
Stationery (at cost) 171 190
171 190
80.89 17610
Less : Provision for Obselete Stock ) -
Total 80.89 17610

Note 8.Current Financial Assets - Trade receivables

Particulars

As at 31.03.2021

Asat 31.03.2020

Zin lacs Zin lacs
Trade receivables outstanding for a period less than six months from the
date they were due for payment
a) Trade Receivble Considered good - Secured; - -
b) Trade Receivble Considered good - Unsecured; 144734 1,962.03
c) Trade Receivble which have significant increase in Credit Risk - -
d) Trade Receivbles - Credit impaired - -
144734 1,962.03
Trade receivables outstanding for a period exceeding six months from the
date they were due for payment
a) Trade Receivble Considered good - Secured; - -
b) Trade Receivble Considered good - Unsecured; * 1,770.87 1,684.32
c) Trade Receivble which have significant increase in Credit Risk - -
d) Trade Receivbles - Credit impaired - -
1,770.87 1,684.32
Total 3,218.21 3,646.35
Less: Allowance for expected credit loss 47748 47748
Total Trade Receivable 2,740.73 3,168.87

party has filed application for insolvency in NCLT.

* Includes Rs. 413.00 lakh receivable from Ms. GFPPL. No money has been received till date from the party and
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Goa Antibiotics & Pharmaceuticals Limited

Note 9. Current Financial Assets - Cash and cash equivalents

Particulars

As at 31.03.2021

As at 31.03.2020

Zinlacs Zinlacs
Balances with banks
(i) In Current Accounts - 3.02
(i) In Cash credit Accounts 0.01 160.02
(iii) In Deposit Accounts - -
(@) In Term Deposit accounts with less than 12 month maturity - -
(b) In Term Deposit accounts with more than 12 months maturity - -
(c) In Term deposits held for margin money for borrowings 12776 197.83
and guarantee - -
(iv) In EE Foreign Currency accounts - -
(v) Cash/stamps on hand 015 015
12792 361.02
Note 10. Current Financial Assets - Others
. As at 31.03.2021 As at 31.03.2020
Particulars . .
Tinlacs Zinlacs
(@) Security deposits & EMD 3.85 9.50
Secured, considered good - -
Sub Total 3.85 9.50
(b) Loans and advances to employees
Secured, considered good 0.25 07
Unsecured, considered good - -
Considered Doubtful - -
0.25 07
Less: Provision for doubtful loans and advances - -
Sub Total 0.25 0n
Others (includes expenses recoverable, etc.) - -
(c) Interest accrued on FDR 3.20 468
(d) Balances with government authorities 174 174
Unsecured, considered good - -
Sub Total 494 6.42
(e) Others (Advance to Creditors, Deposit to various agencies etc)
Secured, considered good 125 0.49
Unsecured, considered good - -
Considered Doubtful - -
125 0.49
Less: Provision for doubtful loans and advances - -
Sub Total 125 0.49
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Goa Antibiotics & Pharmaceuticals Limited

(f) Unbilled revenue

(i) Others (includes expenses recoverable, etc.)

Total 10.29 1712

Note 11. Other current assets

As at 31.03.2021 As at 31.03.2020

Particulars - .
Zinlacs Zinlacs

Unsecured, considered good unless otherwise stated

(a) Prepayments under operating leases

(b) Advances to related parties

(c) Sales Tax Receivables - -
d)Service tax/CENVAT credit receivable - -
e)IGST/CGST/SGST set off 207.95 148.51

considered good

considered doubtful

Less: Allowances for doubtful debts

(f) Prepaid expenses - Unsecured, considered good 2.82 2.80
2.82 2.80
(g) Balances with customer 017 015
(h) Others - -
Total 210.94 151.46
Note. 12 Equity Share capital
Particulars . Asat ?1'03'2020
Zinlacs %inlacs

(@) Authorised Share Capital
Equity shares of * 100/-each - 25,00,000 Nos. 2,500.00 2,500.00
(b) Issued Share Capital
Equity shares of * 100/- each - 19,02,000 Nos. 1,902.00 1,902.00
(c) Subscribed and fully paid up Share Capital
Equity shares of * 100/- each - 19,02,000 Nos. 1,902.00 1,902.00
Total 1,902.00 1,902.00
Reconcillation of Share Capital

As at 31.03.2020
Description (n:;zZE?:[:zs) As a;c ?':'&3;':021 No of Sl:lares Zin lacs
(number in lacs)
Equity Share Capital
Authorized
Opening Balance (Face value of ¥100/- each) 25.00 2,500.00 25.00 @ 2500.00
Additions - - - -
Closing Balance (Face value of ¥100/- each) 25.00 2,500.00 25.00 @ 2500.00
Issued - - - .
Opening Balance (Face value of ¥100/- each) 19.02 1902.00 19.02 1,902.00
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Additions - - - .
Closing Balance (Face value of ¥100/- each) 19.02 1902.00 19.02 1,902.00
Subscribed & Paid up - - - )
Opening Balance (Face value of ¥100/- each) 19.02 1,902.00 19.02 = 190200
Additions - - - )
Closing Balance (Face value of ¥100/- each) 19.02 1902.00 19.02 = 1902.00
Details of shares held by each shareholder holding more than 5% shares:
(figin lacs)
As at 31.03.2021 As at 31.03.2020
Name of shareholder N";:‘Ei; of % of Holding ec:\luLiIg;t:\;::s H;/;dci’:]g
shares held held

HLL Lifecare Ltd 14.07 14% 14.07 14%
EDC Limited 4.95 26% 4.95 26%

Note 13 Other Equity (Reserves and surplus)

Particulars

As at 31.03.2021

As at 31.03.2020

Zin lacs Zin lacs
General reserve
Opening balance (1192.79) (629.55)
Adjustments
Interest on Electricity arrears as per Present value Calculation 6.54 .
Reversal of excess Provision of CSR expenses . 0.48
Discounted value of right of use leased asset/liabilities recognised . (011)
Total (1186.25) (62918)
Add: Transferred from Statement of Profit and Loss (1,254.57) (563.67)
Add:Transferred during the year from CSR . .
Closing balance (2,440.77) (1192.79)
Surplus / (Deficit) in Statement of Profit and Loss
Opening balance
Add: Profit / (Loss) for the year (1155.27) (54312)
Add:- Total Other Comprehensive Income (99.24) (20.49)
Less:- Transfer to general reserve 1,254.51 563.61
Closing balance . .
Note 14: Non- Current Liabilities -Borrowings
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. 2020-21 2019-20
Particulars . .
Zinlacs Zinlacs
(a) Term Loan From other Parties
Secured 15917 140.33
Total 15917 140.33
Details of securities created:

other movable assets.

Secured by an equitable mortgage of leasehold rights of the land, building and other structures on the land. Hy-
pothecation of plant & machinery, laboratory equipments, electrical installations, furniture & fixtures, vehicles and

Amount payable in each installment

Particulars No of Installment Installment Amount | Total Amount payable
Term loan A/c no. 00214606 3 550 16.50
10 700 70.00
9 750 6750
1 517 517
Total 15917
Particulars Nature of security AS AT. 31.01.2021 | AS AT.31'01'2020
Zinlacs Zinlacs
Secured by hypothecation of Current
Asset (Inventories) and current portion of
Loans repayable on demand | receivables and second charge over the 33405 736,50
from banks: SBI fixed assets. Cash Credit limit ¥ 815 crore ’ ’
at SBI Trivendrum and ¥ 1.00 crore at SBI
Pernem .
Short Term Loans from
Banks -- Secured overdraft Secured by Project Deposits - -
from SBI
Other loans and advances: - -
Total 334.05 736.50

Note 15. Other Non-current Liabilities

. AS AT 31.01.2021 AS AT 31.01.2020
Particulars .
Zinlacs
(i) Refundable Security Deposit 16.40 78.80
(i) Interest On Security Deposits - -
(iii) Salary Arrears Payable 279.53 -
Total 395.93 78.80
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Note 16. Current Financial Liabilities - Borrowings

Particulars

AS AT 31.01.2021
Zinlacs

AS AT 31.01.2020
Zinlacs

(@) Loans repayable on demand (Cash Credit) - Secured

From State Bank of India

334.05

736.50

Total

334.05

736.50

(b) Short Term Loans from Banks -- Secured Overdraft

From Canara Bank

From SBI

Total

(c) Other loans and advances - Secured

Foreign Currency Buyers Credit

(d) Interest Accrued & due

State Bank of India

EDC Limited

Total (secured)

(e) Short Term Foreign Currency Loan from SBT (Unsecured)

(f) Short Term Loan From (Unsecured)

Total

Notes:

(i) Details of security for the secured short-term borrowings:

Note 17. Current Financial Liabilities - Trade payables

Particulars

AS AT 31.01.2021

AS AT 31.01.2020

%in lacs Zin lacs
Trade payables:
for materials, services and expenses
- Micro Small and Medium Enterprises 27.05 120.66
- Others 3,415.06 2,815.22
Total 3,442 2,935.88

Note 18. Other current liabilities

Particulars

AS AT 31.01.2021

AS AT 31.01.2020

Tinlacs Zinlacs
(@) Current maturities of long-term debt (Refer Note (i) below) 59.41 98.90
(b) Others
Advance from Customers/Clients
EMD & Security Deposits 0.20 39.45
Interest Accrued but not due 5.06 372
Other Liabilities 7615 5753
Total 140.82 199.60

Note (i): Current maturities of long-term debt
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Particulars

AS AT 31.01.2021

AS AT 31.01.2020

Zin lacs Rinlacs
Term loans
Term Loan from EDC 59.40 98.90
Total 59.40 98.90

Note 19. Current Provisions

Particulars

AS AT 31.01.2021
Zinlacs

AS AT 31.01.2020
Zinlacs

(@) Provision for employee benefits:

(i) Provision for bonus and incentive

16.04

46.08

(i) Provision for Performance related pay

(iii) Provision for Perks & Allowance

(i) Provision for gratuity

174.39

44104

(iii) Provision for Earned Leave

30.27

16.25

(vi) Provision for Pay Revision Arrears

7n

Sub Total

23781

106.47

(b) Provision - Others:

(i) Provision for tax

Sub Total

Total

237.81

106.47

Note 20. Revenue from operations

Particulars

AS AT 31.01.2021

AS AT 31.01.2020

Zinlacs Zinlacs

(@ Sale of products 2,436.78 2,949.90

Less:- Sales Return 3561 3.02

Net Sales of products 2,40117 2,946.88
(b) Sale of services 95.62 64.90
(c) Traded goods at Medicentres 159.99 337.61

2,656.78 3,349.40

less: Excise duty - -
Total 2,656.78 3,349.40
Sale of products comprises
Sales -Manufactured/Traded goods at GAPL 961.60 1,285.30
Sales-Homeopathic Medicines 1,417.85 1,016.18
Sales-Ayurvedic Medicines 2171 645.40
Sub Total 2,40116 2,946.88
Sale of services 95.62 64.90
Traded goods at Medicentres 159.99 33762
Grand Total 2,656.78 3,349.40
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Note 21. Other income

Particulars AS AT. 31.01.2021 AS AT_31.01.2020
Tin lacs Tinlacs
@) | Interest income (Refer Note (i) below) 011 3.24
(b) | Other non-operating income (Refer Note (ii) below) 51.00 1478
Total 50.89 18.02
(i) | Interestincome comprises:
Interest from banks on:
a) On FDR (011) 3.24
b) On Others - -
Total - Interest income 011) 3.24
(ii) | Other non-operating income comprises:
Profit on sale of fixed assets - -
Credit balances written back 40.66 -
Sale Of Scrap 747 1.49
Others- Govt. Grant 2.64 9.82
Other Misc.Income 0.23 3.47
Total - Other non-operating income 51.00 1478
Total Other Income 50.89 18.02

Note 22. Cost of materials consumed

Particulars AS AT. 31.01.2021 AS AT.31.01.2020
Zinlacs Zin lacs
Opening stock 109.08 3752
Add: Purchases 1,820.68 2,259.95
1,929.75 2,297.47
Less: Closing stock 4233 109.08
Cost of material consumed 1,887.43 2188.39
Material consumed comprises:
Raw Materials (Including Excipients) 586.97 643.50
Lab. Chemicals 773 8.24
Packing Materials 84.02 155.32
Ayurveda & Homeopathy Raw Material 1,07410 1,271.31
Ayurveda & Homeopathy Packing Material 134.61 110.02
Total 1,887.43 218839
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Note 23. Purchases of stock-in-trade

Particulars

AS AT 31.01.2021

AS AT 31.01.2020

Zinlacs %inlacs
Trading Products 1M.32 268.57
Social Marketing Branded Products - -
Total m.32 268.57

Note 24. Changes in inventories of finished goods, work-in-progres:

s and stock in trade

Particulars

AS AT 31.01.2021

AS AT 31.01.2020

Tinlacs Tinlacs
Inventories at the end of the year:
Finished goods 260 434
Work-in-progress 8.88 18.03
Stock-in-trade 10.46 22.42
2194 4479
Inventories at the beginning of the year:
Finished goods 434 16.21
Work-in-progress 18.03 3.40
Stock-in-trade 22.42 16.37
4479 3598
Net (increase) / decrease 22.85 (8.81)

Note 25. Employee benefits expense

AS AT 31.01.2021

AS AT 31.01.2020

Particulars Zinlacs Tinlacs
(a) Salaries and incentives 1,015.30 787.80
(b) Contributions to - - -
Provident and other funds 119.86 10118
(c) Staff welfare expenses 1276 1617
Total 114792 90515
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Note 26 . Finance costs

Particulars

AS AT 31.01.2021

AS AT 31.01.2020

Zinlacs Zinlacs
(@) Interest expense on:
(i) Cash credit 81.84 7576
(ii) Term Loan 2613 14.81
(iii) Interest on Lease Liabilities 0.03 0.03
(b) Other borrowing costs 3221 ]
Total 140.21 90.60

Note 27. Extraordinary / Exceptional Items

Particulars

AS AT 31.01.2021
Zinlacs

AS AT 31.01.2020
Zinlacs

Exceptional items

Deduction towards Supply of Non Standard Quality

Total

Extraordinary items

Excise Paid on sale of scrap

Total

Note 28. Other expenses

Particulars

AS AT 31.01.2021

AS AT 31.01.2020

Zinlacs Zinlacs

Consumption of Stores and Spare parts 2.02 0.74
Advertisement & Publicity and Sales Promotion 12.42 12.89
Freight & Other Selling Expenses 4168 72.00
Power & fuel charges 146.99 6430
Travelling & Conveyance 18.02 2799
Consultancy & Service Charges 102.32 129.96
Administravtive Expenses 9571 96.10
*Payment to Auditors 234 2.26
Lease Rent 27.09 27.80
Other Miscellaneous Expense 2737 4317
Other production expenses 5.67 833
Wages to Contract Labourers - 2.80
Water charges 721 715
Insurance charges 763 427
Repairs and maintenance - Building 5.62 418

Machinery 1878 25.47

Other assets 2.84 273
Book value of obsolete stores written off 173 1.24
Loss on sale of assets 0.01 27.88
Total 535.45 561.26
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Note 28 * Payments to the auditors comprises

Particulars

AS AT 31.01.2021

AS AT 31.01.2020

Zinlacs Zinlacs
Audit fees for 2020-21 150 150
Tax Audit fees for 2020-21 0.25 0.25
GST Audit fees for 2019-20 and 2020-21 050 -
Audit expenses for 2020-21 0.09 0.51
Total 2.34 2.26

Note 29: Contingent Liabilities and Commitments: (to the extent not provided for)

AS AT 31.01.2021

AS AT 31.01.2020

Particulars Tinlacs Zin lacs

A. | Claim against the company not acknowledged as debts Nil Nil

B. | Guarantees Nil Nil

C. | Other money for which the company is contingently liable

I Sales Tax /Excise/PF Liability in respect of matters in appeal
(a) Sales Tax Lucknow

(2002-03) 0.43 0.43
(2003-04) 218 218
Legal suits is filed on the company by Tuton Pharma, Ah-

I madabad case no .1492/88 pending before Hon'ble City Civil - 250
Court, Bhadra - have been dismised .

" Legal suits is filed on the company by Prassanna Transport, 130 130
Pune case no. 2136/04 pending before Hon'ble CCJS- Pune. ' '
Legal suits is filed on the company by Markson Pharma,

IV | Mumbai case no. 2848/06 pending before Hon'ble High 436 436
Court, Mumbai .

Total 8.27 10.77

D. | Commitments NIl NIl

30. Disclosures required u/s 22 of the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006

S.N. Particulars 2020-2021 2019-20

1 Amey Sakharam Sawant - 0.05
2 Analytical Technology 0.37 192
3 Creations 334 1018
4 Jemkon Pvt. Ltd. 168 168
5 Lab India Analytical Inst 036 036
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6. AT AT 0.17 0.25
7. T MTACh AT 0.95 324
8. TR e fofee 11.20
9. FRIST HIHICH 9.59 33.98
10. YRR UehioTT 1.90
11. 3MHHR T2d 0.01
12. IR Sl e eee fofges 0.04 446
13. TR TSR (e wrede 17.45
14, ToriehT UehfoTT Se2ia 1.78 2.77
15. ST A T SR o2d 0.03 0.01
16. e fore T 0.88 2.13
17 AT o fiie wae fafes 2.71
18 TESH TAERT TART 2.73 1.02
19 TS I 1.52 5.54
20 IR Tfeh T 0.41
21 o1 I I TRuHe UTgee farhes 1.17 0.29
22 FAATSE T A 12.85
23 g = afer @i s 0.07
24 oD FATT TSR 1.45 223
25 a & o 0.98 0.98
26 det diel TSR 2.96

Egl 27.05 120.65

TEE §RT GEERA S T AHERT & SUR W TH WAt i ggae S T g% d% §eH, o 31X Terd 3 i 7
qfer f7eifea 1 Tt &1 I SIETaRieTeht FRT ST foRaT AT €1 UF TH UH ¥ % eIl $of oFeR < 3442.11 o 7|

31. ImaTfae AT WY 7el & WU & faawur (Fae Mar Faedt & faw) X @@t ®)
feramor 2020-2021 2019-20
EIRILE] Nl NSl
REEXll
el /I 586.97 643.50
ot ST FI AT 99.66% 99.89%
e e ud ot 2.02 0.74
o1 @ H e 0.34% 0.11%
FA TIA 588.99 644 24
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6 Laxmi Polyprints 017 0.25
7 Manisha Analytical Laboratories 0.95 3.24
8 Natural Capsules Ltd, - 11.20
9 Nexgen Pharmatech 9.59 3398
10 | Omkar Packaging - 190
11 Omkar Traders - 0.01
12 | Paragon Vial Caps Pvt. Ltd. 0.04 446
13 Power Engineering (India) Pvt. - 17.45
14 | Priyanka Packaging Industries 178 277
15 | Raut Scentific & General Traders 0.03 0.01
16 | Ravikiran Printers 0.88 213
17 | Rukmini Pack Print Pvt. L - 271
18 | Sadekar Enviro Eng. 273 102
19 | Sai Paks 152 5.54
20 | Sharvani Plastic Industrt - 0.41
21 | Shiv Shakti Process Equipment Pvt Ltd 117 0.29
22 | Sunlife Pharma Services - 12.85
23 | The New Ball Bearing Co - 0.07
24 | Ultra Flex Industries 145 2.23
25 | Vee Bee Greens 0.98 0.98
26 | Vial Seal Industries - 296
Total 27.05 120.65
Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on
the basis of information collected by the Management. This has been relied upon by the auditors. Total Creditors
other than MSME is Rs. 344211 lacs
31.Details of consumption of imported and indigenous items (for Goa factory only) (% in lacs)
Particulars 2020-2021 2019-20
Imported Nil Nil
Indigenous
Raw Material 586.97 643.50
% to total Consumption 99.66% 99.89%
Indigenous Components & Spares 2.02 0.74
% to total Consumption 0.34% 011%
Total Consumption 588.99 644.24
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32. ufvEufwat @t

31 @, 2021 i wHE Sty & fow wE remd g v T8 e 21 (e 9 )

33. geaETE A ufkere

31/03/2021 T qof &Y § g2 @ el T41/faser ot T aReutaat 327.88 org § 1 (Trset a9 326.97 & )

349t IR e

faramor 2020-21 2019-2020
F & ] oA (1,155.27) (543.13
MR ST IRRT | 19.02 19.02
Ui IR 3T (60.74) (28.56)
35. i AEE 19 % FTER UHSRUT - CHHAR @ FE - 1 F FTEE
35.1  wwifehes Heaik & TARH % {0 START B A ATl THE SR $9 TRR R

31 =re, 2021 T 31 =T, 2020 9%
fararor
Z @t § Z @t §

JUIH
T2 W 6.15% 6.32%
3 gfg Bt aTife <X 5.00% 5.00%
A ST 0.00% 0.00%
TR 6.15% 6.32%
3= ghg F arfed X 5.00% 5.00%

35.2 fuifea o TS & Heiw # HUA F A W U gHarelt o O H OIiHer i 39 e ¥

31 w1, 2021 9%

31 #@r, 2020 9%

Z @t ® Z @rEt |
SEEE]
eiia oy Sife =1 aome 9o 649 .44 506.47
IS IREAfEr 1 3fead go 480.62 462 .33
S @y
Teiiea o Sifaca | 3= i arett Heet <gar (Ffues) (168.82) (44.14)
T3TEST SFureat
eIRa @y e 1 a0 9o 174.17 144,12
IS aREaTaEr 1 3fEd e 145.17 127.87
S @y
Teiiea o Sifeea | Soua g arett THeet <gar (Ffues) (29.00) (16.25)

Teifea o Fifaer 3R AT aREufat o 9o Jod & TRIME R THE 919 1 gHrEE
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32. Impairment of Assets

No impairment loss has been provided for the period ended 31st March 2021 (Previous year NIL)

33. Depreciation and amortisation
The Assets fully written off/sold upto 31/03/2021

is¥ 27.88 lac(PYZ26.97 lacs)

34 Earning pershare (R in lacs)
Particulars 2020-2021 2019-20
Profit after Tax (1155.27) (54313)
Weighted average number of Shares 19.02 19.02
Earnings per share (60.74) (28.56)
35. As per Ind AS 19 Disclosure - “Employee benefits”, as per Annexure-1
35.1. The principal assumptions used for the purposes of the actuarial valuations were as follows:
Particulars As at As at
March 31,2021 March 31,2020
Gratuity
Discount rate 6.15% 6.32%
Expected rate of salary increase 5.00% 500%
Compensated Absences 0.00% 0.00%
Discount rate 6.15% 6.32%
Expected rate of salary increase 5.00% 5.00%

35.2. The amount included in the balance sheet arising from the Company's obligation in respect of its defined

benefit plans is as follows:

Particulars As at As at

March 31,2020 March 31,2020

Gratuity

Present value of defined benefit obligation 649.44 506.47

Fair value of plan assets 480.62 46233

Insurance benefits -

Net liability arising from defined benefit obligation (funded) (168.82) (4414)

Compensated Absences -

Present value of defined benefit obligation 17417 14412

Fair value of plan assets 14517 127.87

Insurance benefits -

Net liability arising from defined benefit obligation (funded) (29.00) (16.25)

Reconciliation of opening and closing balances of the present value of the

defined benefit obligation and plan assets.
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35.3 o A€ § faiRa e e & aeAE 9ol § Heed e €

frent 31 O, 21?21. a* 31 A, 2020 9
Z @t | Z @t |
JUSH
et a1er ooy Sifarce 506.47 501.11
Te] T AT 2235 22.66
T AT 30.63 35.62
T W i (Sgers) /a1 107.99 11.01
et e ara-(Ffea o)
EEGRCIE] (18.00) (63.93)
Feiie sifam oo S 649 .44 506.47
T3S STARAT
e a1er oo gifare 144.11 146.59
e W AT 23.98 8.65
ST AT 8.73 10.24
Tiiea W diHiteher (faerns) /& (6.99) 5.99
e AT 434 (27.35)
FHY @I T ST AT
i sifam oo St 174.17 144.12
35.4 =1e] a9 ® Aiwn uRwuiaat & Sfa 9e W weer FErer §
31 wr, 2021 =t 31 #r, 2020t
fern Z o o Z ot |
JUSH
IS aREataar & 312 3fad god 46233 488.66
ST AR % 31 3 Jod FEEe . }
ST 3Tl BIGHT ST TREURTAT IR S 227 (2.93)
T 3 28.54 35.54
AR 5.48 5.00
TS AT (18.00) (63.93)
ST gREUrTEr & Sifam e god 480.62 46233
qaes SraReta -
ST IRt o 219 3fed goa 127.87 136.90
ST IREURTET & 272 3o Jod TS - (0.90)
ST 3T I BIgH FSHT IREUAr IR Aot (0.50) (0.56)
=S 3 8.46 9.77
RG] 5.00 10.00
EERIRE 434 (27.35)
s uREataat & sifaw staa gea 145.17 127.87
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35.3. Movements in the present value of the defined benefit obligation in the current year were as follows:

As at As at

Particulars March 31,2021 March 31,2020

Gratuity

Opening defined benefit obligation 506.47 50111
Current service cost 2235 22.66
Interest cost 30.63 35.62
Actuarial (gain)/loss on obligations 107.99 11.01
Past Service Cost (vested benefits) - -
Benefits paid (18.00) (63.93)
Closing defined benefit obligation 649.44 506.47
Compensated Absences -

Opening defined benefit obligation 1441 146.59
Current service cost 23.98 8.65
Interest cost 873 10.24
Actuarial (gain)/loss on obligations (6.99) 599
Benefits paid 434 (2735)

Benefits paid from company accout - -

Closing defined benefit obligation 17417 14412

35.4 Movements in the fair value of the plan assets in the current year were as follows:

As at As at

Particulars March 31,2021 March 31,2020

Gratuity

Opening fair value of plan assets 46233 488.66
Adjustment to opening Fair Value of Plan Asset - -
Return on plan assets excl. Interest Income 2.27 (2.93)
Interest Income 28.54 35.54
Contributions 5.48 5.00
Benefits paid (18.00) (63.93)
Closing fair value of plan assets 480.62 46233
Compensated Absences -

Opening fair value of plan assets 127.87 136.90
Adjustment to opening Fair Value of Plan Asset - (0.90)
Return on plan assets excl. Interest Income (0.50) (0.56)
Interest Income 8.46 977
Contributions 5.00 10.00
Benefits paid 434 (2735)
Closing fair value of plan assets 14517 127.87

Annual Report 2020-21 139




=z
GAPL

oo

e tmEiieRy 3R wHERgfehed fafties

35.5 HUAT aTfes AR W AT H AT S F AN, WRAE Siia= sar frem & ffus e €

ST aREataat &1 TeEe & 21
TS IR TR s AT R
31 @r, 2021 =t 31 @, 2020 ®t
At | Z @t |
EECEE 30.82 32.60
HaTasT SaRatat 7.96 921
36. TEiwT aTE 108 F FTHR THSHEI - I T e - 2 % FTER
farazur el T AR AT ¥ U GIA T
et fesht Ud Had 1,057.22 159.99 1,439.56 2,656.78
3 SR It 48.24 2.66 - 50.90
el 1,105.46 162.65 1,439.56 2,707.67
faazur TRt yETer AR AT I3 U §IT FA
ST 3R T h g o/ (=) (1,290.15) (37.82) 131.98  (1,195.98)
faaror Tl T AR | LER A DE FeT
fafarsT et aREaraar () 501.04 6.80 - 507.84
fafarser =mey uReufaat (=) 1,999 .49 6.27 1,657.89 3,663.65
@)+ (@) 2,500.52 13.07 1,657.89 4,171.48
Tt =re] J3an 1,986.29 57.02 2,111.51 4,154 .82
ot fges et 51424 (43.96) (453.61) 16.66

37. ¥ U U9 24 % AR - 'Wafia uret Tehethiur’- FE - 3

STt T O U, TIUeAUel AeRaR feAfiee (YR hoeT) 3R € € 9f feafiee, TMer SRR ST (e ) gRT 6 &
T e &1 ST T Ot Ut i b S H BIg YOThITeIeh LR T & |

e & faawor am
e SHIAT TIUATA TARHFN (Ao
Rkl Nl
TIE A R
wEitEeg T 3 o fafies
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35.5.The Company funds the cost of the gratuity expected to be earned on ayearly basis to Life insurance Corpo-
ration of India, which manages the plan assets.

The actual return on plan assets is as under.

Particulars As at As at
March 31,2021 March 31,2020
Gratuity 30.82 32.60
Compensated Absences 796 9.21
36. As per Ind AS 108 Disclosure -"Operating Segments" as per Annexure -2
Segmental Reporting based on Turnover Zin lacs
Particulars Facto_r y Traded Goods Leased Total
Operation Plant
Net Sales & Services 105722 159.99 143956 265678
Other unallocable Revenue 4824 2.66 - 5090
Total 1105.46 162651 443056 270767
Segmental Reporting based on Profit/(Loss) Zin lacs
Particulars Facto_r Y Traded Goods Leased Total
Operation Plant
Profit /(loss) before Interest & Tax -1290.15 -37.82 131.98 -1195.98
Segmental Reporting based on Assets Zin lacs
Particulars Facto_r y Traded Goods Leased Total
Operation Plant
Allocable Fixed Assets (a) 50104 6.80 - 50784
Allocable Current Assets (b) 1999.49 6.27 165789 3663.65
a+b 2,500.52 13.07 165789 417148
Allocable Current Liabilities 1986.29 57.02 2,111.51 415482
Capital Employed Allocation 51424 4396 45361 16.66

37.As per Ind AS 24 - "Related party Disclousure " - Annexure -3

GAPL is jointly owned by HLL Lifecare Ltd,, ( Holding Company) and EDC Ltd,, Government of Goa Enterprises (Associate
Company) . GAPL do not have any wholetime Director on its Board

Description of relationship

Names

Holding Company

HLL Lifecare Limited

Subsidiaries Nil
Joint venture Nil
Associates EDC Ltd,
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T JeeT HiHE (3 TH °Y) T TR SR, o arae & | TF 31
5] ShRAT - T HEUTeTs SRR
ot fosr R, 9@ TE o
T Yee HiHb i TRHH % 32.50 (frset o 335.91 wm@)
ot Z @t o
et @ AW 2020-21 2019-20
TIUATA 0.23 127.38
FA 0.23 127.38
et &t AW 2020-21 2019-20
T g ees
18.12.2019 =t Hrafyes o1 @rar §.00214606 95.00
29.01.2020 =t Hrafes wor @rar 9.00214606 - 68.00
08.06.2020 =t TrEfess FoT @rar §.00214606 34.67 -
Eggl 34,67 163.00
Ufque SuR § 2 | fafee 2020-21 2019-20
STETes For @i §.00214601-02
=TT e ford it amatass 7T 00214605 37.41 82.42
SrargeR o1 @t 9. 00214606 181.17 166.71
0T Grar §.00214606 ¥ =11 5.06
Pl 223.63 24913
feorutt €. 37 fewret A qE veEEE wiEw & aTsiies
. wae fRvE, Tttt fFewe Siv/ar aeuw st ot @np @t g o §
L) it .8, . it 2. st .4t
& aivsfies @&t faeror i <. rar gt . 2
1. &% add T T A T
(%) ma-F arafem, 1961 & gry 17(1) 5 T N I =
e waeT % SFER da |
(@) smg- tafEy, 1961 = arr 17(2) & I = = =
3T 3T T Jod |
() F-sHY rafrEe, 1961 =t ary 17(3) & N bl T NSl
A A o T AT
2. |7 Toeen T T A ;A
3. U e = = = =
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Key Management Personnel (KMP)

Chief Executive Officer, CFO

Reju Skaria - Chief Executive Officer,
P. Vijaykumar CFO

Remuneration to Key Managerial Personnel

¥ 3250 lakhs (PY ¥ 35.91 lakhs)

Sales Zinlacs
Party's Name 2020-21 2019-20
HLL 0.23 127.38
Total 0.23 12738
Term Loans Zinlacs
Party's Name 2020-21 2019-20
EDC Limited
Term Laon A/c No. 00214606 on 18.12.2019 - 95.00
Term Laon A/c No. 00214606 on 29.01.2020 - 68.00
Term Laon A/c No. 00214606 on 08.06.2020 3467
Total 3467 163.00
Term Loans Zinlacs
Secured Borrowings EDC Ltd. 2020-21 2019-20
Term Loan A/c No. 00214601-02 - -
Funded Interest Free Term Loan 00214605 37.41 82.42
Term Laon A/c No. 00214606 18117 166.71
Interest on Laon A/c No. 00214606 5.06 -
Total 223.63 24913
Note No.37 Remuneration to Directors and Key Managerial personnel
A. Remuneration to Managing Director, Whole time Directors and/ or Manager Zinlaks
. . Shri Dr. Geeta Shri Shri
S-N. Particulars of Remuneration K.B. George Sharma T.Rajasekar | K.V.Ballikar
1. | Gross Salary
(a) Salary as per provisions contained in
Section 17(1) of the Income tax Act 1961 NIL NI NIL NIL
(b) Value of perquisites u/s 17(2) loncome-
tax Act , 1961 NIL NIL NIL NIL
(c) Profits in leu of salary under section 17(3) of
Income Tax Act 1961 NIL NIL NIL NIL
2. | Stock Option NIL NIL NIL NIL
Sweat Equity NIL NIL NIL NIL
4. | Commission NIL NIL NIL NIL
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1. s e
°  dE/HMIq dSeh | A wH F oI ek = = bl =
A G s Rl Rl Rl Rl
* I TR = = = =
Fa (D Nl A T A

2. g IR-HAUCH RIH
°  Gre/ufEla S H W T o for Yo | = = = =
A L Rl Rl Rl Rl
i B A = = = =
o 1 T A T A
Fa (@) = (1+2) A T A T
FeT JeHhT MR p) p) M)
MYfa % SR 9T S=aad 9

wH it ¥ Wi | st Wy fasagar

|, et i faer GIEEED) (Ft T® at) F

1 STl HHERT o 22.62 9.88 32.50

2 FHER AY % R * - :

3 3 ST HHEART o1

4 T qRHER

5 |9%% Yo

6 A RO (FHA/ I S

ﬁw%wwﬁaﬁamﬁﬁw@wwwﬁmﬁﬁﬁ/wmw% ﬁ?@ﬁmmwwghﬁaﬁﬂﬁ
fopar ST TRl 7
T GetamaifeRt R wmiEfewen fafes
(TITATA ATEHHAR feAfHeE it TR, HRA IR HT 2W)
38. WA @R AHE 116 % FTER 9T
FHOA 7§ FB Gt R FECE TREY & U aREeH 9s1/9sT SR ARes Feene | w6 w1 ugr 11w
T 120 &1 I @ty & U & | 9 WURUEET TR@RE T 9 Tedd 6 W) SAIE AT % R 6o €, &
IS & T, 3T G- W, IO AT AT o ST {§3 S € | U Dl 76y Uz i g8 T Uy 116 H 93 & w9
T Tuifed forar ST &, Forent TR IR §, 12 98H 91 399 7 P UF U H 7 e § |

IER IR & & TMaw 9 § AT T 3R T 34767 U [ =rert § haedl o UNE & ug 6 a1 weFt o
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-as a % of profit NIL NIL NIL NIL
- others, Specify... NIL NIL NIL NIL
5. | others, please Specify... NIL NIL NIL NIL
TOTAL (A) NIL NIL NIL NIL

Ceiling as per the Act

B. Remuneration to other Directors

Dr. Shri

S.N. Particulars of Remuneration r. SgrlNP;ie:(deep Dharmendra ;r:;;:lgi
’ Singh Gangwar
1. Independent Directors
*Fee for attending board/Committee meetings NIL NIL NIL NIL
* Commission NIL NIL NIL NIL
* Others, please specify NIL NIL NIL NIL
Total 1 NIL NIL NIL NIL

2. | Other Non executive Directors

* Fee for attending board/Committee meetings NIL NIL NIL NIL
* Commission NIL NIL NIL NIL
* Others, please specify NIL NIL NIL NIL
Total 1 NIL NIL NIL NIL
Total (B) = (1+2) NIL NIL NIL NIL
Total Managerial Remuneration NIL NIL NIL NIL
Overall ceiling as per the Act
Shri Reju | ShriParapu
S.N. Key Managerial Personnel Skaria  Vijaykumar Total
[CEO] [CFO]
1 Short term Employee Benefit 562 988 3250
2 Post Employee Benefit * ) ) )
3 other long term Employee Benefit . ) )
4 Total Remu-neration ) ) )
5 Sitting fees ) ) )
6 Outstanding Loans ( Gross ) /Advance recevables ) ) )

* Post -Employment benefits are acturially determined/ paid on overall basis, and not ascertainable on individual basis

(A Subsidiary of HLL Lifecare Ltd, A Government of India Enterprise)
38. As perInd AS 116 Leases

The company has entered into operating lease/lease and license arrangements for certain facilities and office premises.
The leases are for a period of 11 months to 120 months. They are usually renewable by mutual consent on mutually
agreeable terms. Under these arrangements, generally refundable interest free deposits have been given.

A "Short Term Lease" is defined in Ind AS 116 as a lease that, at the commencement date, has a lease term of 12 months
or less.

The Leases Term of Guest Houses from Shekar Parsekar & K.Gowtham Shenoy and the factory premises from Ram
Dayal Chaudhary and Vishnu Chaudhary are for 11 months and are considered as short term leases as per the Ind AS 116.
Therefore GAPL has selected not to apply the requirement of the paragraphs of 22-49 of the Ind AS 116 with respect
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foru € #iR 7e 5 U ug 116 & QR Sel @i Uz & €7 4 GH1 S & | gqferw St T b et 7 $R sfeafad ugi &
Ty 4 5 U U 116 % WRuE 22-49 it 37087 o fIU s T 37 g9 foran € 1 S U et ug okt srety § @ A
et @ TR & €9 H 37 U1 % T IS U A F TeEHl € 3R T8 A 3R B ol § UgdH Rt S §
ST T 84 413 AR WX UF i 9T ¥, FTeE ot b1 Sheedt uRaR frd & 1 e TR R Wihd aeT, Hided
%.3,166 T = e T 19.4.1982 | yRTHT 99 ot whi ety % felu & | 28k feq ol 1 g8 T uw 116 &
22-49 Y YT T AT I & o0 g7 foram m T

1 37iet, 2019 o qore & oA 7§ T U 116-71 3% R @ 8(HH) (i) F IER G qdeadt ®Y & THEid Tt
I ¥ | aEIER 31 A, 2020 i TEE 99 % oAb i TS ®Y § THEST T@l R mhw g

3T 1 URTeh fafar &, ot 3 1 amier, 2019 deF %.30147 st uiteufaat & SuanT & 31fusr (g9 rae fFa ugr
ToRYTaT §RT QHMEISTT U 3907 Sl SRR 9T 1 e Far ¢ |

| 37, 2019 T % TEER F JrERie SR X T STAT F g T ST I 0 ST 6 SO Jod T A
T E | 1 37iet, 2020 T o Tehet UgT SARIRAT ST B2 37 o fIT STANT Bl ST et e Jhgeiier SUR 83 10% ot |
STt T T ST U |, "o, St ST, gehE, 3U-e Seare, el § Ug W diF Afede § | 9
TIRICTeh U3 o &9 H M 791 €1 37 ST T Of Tf ol HWR Sfeaiidd gl & Gay 4 §8 T ug 116 & s 22-49
o UL % {10 3feieT Fel 3 bl =2 fhal TaT € | St T O UeA U2 bt 37afy H Giell 3@ 3R W) o= o ®q H 3T
Ui % WY S[E UF YA F TEE ¢ 3R I8 A SR A @l § Ted oA S ¥ |

) T AR T & foawor o qr=gan v afyr :

31 ¥, 2021 Ft wET
as & foo
i) iU % 3TN & MHFER W Jodard ok (femoit 3 (v) 3w) 0.03
i) g1 I % ferw o 0.0%
iii) ferme =1 @
- ST ASIRAT | IMHeT FeT fhUT MU GRed-= gt TaM & fofg =3 | !
- U Ugi & foru @ 2781
T 27.84
W) I THHITT
(i) vgT SaTRAr
oot 31 A, 2021 9

TR-46] UgT IARIRAm 0.30
e Tgl SRR 0.03
e Ugl SRR 033
39. YRAE AEHT AHF 12 F FTER TS HIT- A F
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to the above mentioned leases. GAPL recognises the lease payments associated with those leases as an expense on a
straight-line basis over the lease terms and are recognised in the Profit and loss Account.

The company has leasehold land admeasuring 84,413 Sq.mtrs. on which the Company’s factory premises are situated.
The lease granted by Government of Goa is for a period of 99 years commencing from 19.041982 for lease rent of
Rs.3,166 Per annumThe company has elected to apply the requirement of the paragraphs of 22-49 of the Ind AS-116 to
the same.

The Company has adopted modified retrospective approach as per para C8 (c) (ii) of Ind AS116 — Leases, effective
from April 1,2019. Accordingly, comparatives of the year ended March 31,2020 have not been retrospectively adjusted.

On the initial date of application, the Company has recognised right of use of assets (an amount equal to the lease lia-
bility, adjusted by prepaid lease rent) of Rs.30147 as at April 1,2019.

The lease liabilities were measured at the present value of the remaining lease payments, discounted using the leasee’s
incremental borrowing rate as of April 1,2019. The average incremental borrowing rate used to discount the gross lease
liabilities as on April 1, 2019 was 10%.

GAPL has 3 medicentres on lease at Goa Medical College, Bambolim,Hospicio hospital at Margoa, Sub-district hospital,
PondaThe same are treated as short term leasesTherefore GAPL has selected not to apply the requirement of the par-
agraphs of 22-49 of the Ind AS 116 with respect to the above mentioned leases. GAPL recognises the lease payments
associated with those leases as an expense on either a straight-line basis over the lease terms and are recognised in the
Profit and loss Account.

a) Amounts recognised in the Statement of Profit and Loss: Zin lacs
. For the year ended
Particulars March 31, 2021
(i) Depreciation charge on Right-of-use assets 0003
(Refer Notes 3(a) ) .
(i) Interest expense for lease liabilities 0.032
(iii) Rentexpense:
— Expenses for variable lease payments not included in lease liabilities -
— Expenses for short-term leases 27088
Total 2712
b) Otherdisclosures: Zin lacs
(i) Lease liabilities:
Particulars As at March 31,
2021
Non-current lease liabilities 033
Current lease liabilities 0.03
Total lease liabilities 036
39. Disclosure as per Ind AS 12 - " Income Taxes " (R inlacs)
Deferred tax Assets /liability As at 03.31.2021 As at 03.31.2020
Tax effect of items constituting deferred tax liability
On difference between book balance and tax balance of fixed assets as
on 31/03/2019 66.49 67.00
oL Q) 66.49 67.00
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Tax effect of items constituting deferred tax Assets

Provision for doubtful debts / advances 132.84 132.84
Disallowances under Section 40(a)(i), 43B of the Income Tax Act, 1961 5720 17.00
Business loss and depreciation loss 29018 29018
DTA (B) 480.22 440.02
Deferred Tax assets (NET)  (B-A) 41372 373.01

*The Company has provided deferred tax balance that has accumulated on the adoption of this Standard as deferred
tax asset/liability with a corresponding credit/charge to the revenue reserves.

40. Disclosure as per Ind AS37 " Provisions, contingent liabilities and contingent assets."

In respect of any present obligation as a result of past event that could lead to a probable outflow of resourses , provi-
sions have been made, which would be required to settle the obligation. The said provisions are made as per the best
estimate of the management and disclosure as per Indian Accounting Standard (IND AS) 37 - " Provisions, contingent
liabilities and contingent assets" has been given below.

Tin lacs

Earned Leave Payable As at March 31,2021 As at March 31,2020
Opening Balance 16.25 9.69
Additions during the Year 19.02 6.56
Total 35.27 16.25
Utilised during the year 5.00 0.00
Closing Balance 30.27 16.25
Provision for Gratuity As at March 31,2021 As at March 31,2020
Opening Balance 4414 12.45
Additions during the Year 13575 46.69
Total 179.89 5914
Utilised during the year 550 15.00
Closing Balance 17439 4414

Provision for incentives

As at March 31,2021

As at March 31,2020

Opening Balance 4535 4477
Additions during the Year 15.09 43.95
Total 60.43 8873
Utilised during the year 4535 4338
Closing Balance 15.09 4535
Provision for Bonus As at March 31,2021 As at March 31,2020
Opening Balance 073 2.41
Additions during the Year 0.96 073
Total 169 314
Utilised during the year 073 2.41
Closing Balance 0.96 073
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Provision for Doubtful Debts As at March 31,2021 As at March 31,2020
Opening Balance 47748 47748
Additions during the Year 0.00 0.00
Total 47748 47748
Utilised during the year 0.00 0.00
Closing Balance 47748 47748

Provision for Expenses Payable As at March 31,2021 As at March 31,2020
Opening Balance 2215 2472
Additions during the Year 490 1113
Total 27.05 35.86
Utilised during the year 16.32 1370
Closing Balance 10.73 2215

Provision for Income Tax As at March 31,2021 As at March 31,2020
Opening Balance (3917) (3917)
Additions during the Year 12.60 0.00
Total (26.56) (3917)
Utilised during the year 0.00 0.00
Closing Balance (26.56) (3917)

41. Disclosure as per Ind AS19 " Employee Benefits "

As per a Memorandum of Settlement entered into by the Company with the Trade Unions, revision of pay of workmen
was agreed to Pay revision effect from 01/01/2018 The agreement fof the sattlement was signed on 04112019 . The
revised wages and other benefits was to be implemented with effect from IstApril 2020 but the same was implement-
ed from 01-06-2021 considering the financial situation of the comppany and after having discussions with the trade
unions.Acccordingly pay arrears for the period of 01-01-2018 to 31-05-2021 were to be paid to the employeesThe same
would be payable to the workmen at the time of their retirement. As regards arrears of pay revision for the period from
01/01/2018 to 31/03/2021 amounting to Rs. 296.64 lacs is accounted as Salaries and allowance for the finaccial year
2020-21.There is a additional provision of Rs.6.83 lacs towards Earned leave and Gratuity of retired employees from
1/8/2018 to 31/03/2021 . Total provision for GAPL arrears of workmen is Rs. 303.46 lacs.

Salary Liabilities: Amountin Rs. In lacs
Particulars As at 03.31. 2021
Non-current Salary liabilities 286.36
Current Salary liabilities 1711
Total Salary liabilities 303.46

42.  GAPL has received the supplmentary electricity bill of Rs72,73129 being the arrears of electricity billing for the
period of Dec-2017 to July 2020.Considering GAPL's request,the department has agreed for payment of the arrears
in 23 installments from June 2021.As the payments are to be made in 23 installments in the future periods starting
from June 2021, GAPL has recongnised the liability equal to the present value of the installments calculated isuing
the incremental borrowing rate amounting to Rs.66,19,511 and also created a provision for expenses of the total
electricity arrears amount of Rs72,73129The amount of Rs.6,53,618 is recognised in the Profit & Loss Account as
finance cost using the effective interest method and adjusted over the period of 23 months to the liabilty figure
as disclosed in the balance sheet.

43. Estimated amount of contract remaining to be exceuted on capital accounts and not provided.
Tangible assets under development
Nil

44, Balance of Sundry Debtors, Loans & Advances, Claims, Advances with suppliers and Sundry Creditors are subject to
confirmation and consequent recociliation, if any.

45.  Previous year's figures

Previous year's figures have been regrouped/reclassified wherever necessary to correspond with the current period
classifications/disclosure.
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Notes forming part of the financial statement for the Year ended 31st March 2021

Slno. Particulars

1 Corporate information

Goa Antibiotics & Pharmaceuticals Ltd. (GAPL) is a premier Public Sector Enterprise jointly owned by HLL
Lifecare Ltd, a Government of India Enterprise (Holding Company) and EDC Ltd, a Government of Goa
Enterprise (Associate Company), engaged in manufacture and sale of Pharmaceutical formulation at Tuem,
Pernem- Goa; Ayurvedic medicines at Ajmer, Rajasthan and Homeopathic medicines at Jaipur, Rajasthan.
The Company is also running Chemists Retail Outlets (24x7) in the name and style as GAPL's Medicentre
in Government Hospitals at Goa Medical College, Bambolim-Goa , Hospicio Hospital, Margao- Goa, Sub
District Hospital, Ponda .

2 Significant accounting policies

Compliance with Indian Accounting Standards (Ind AS):

The financial statements of the company have been prepared in accordance with Ind AS notified
under the companies (Indian Accounting Standards) Rules, 2015. Up to the year ended March 37,
2016, the Company prepared its financial statements in accordance with the requirements of previous
GAAP, which includes Standards notified under the Companies (Accounting Standards) Rules, 2006.
The date of transition to Ind AS is April 1, 2015.

The same accounting policies have been applied for all the periods presented unless specified separately.

These financial statements have been prepared on a going concern on the basis of the relevant Ind AS that
are at the company's annual reporting date,31st March 2021. No significant or material orders were passed
by the regulators or courts or tribunals which could impact the going concern status of the Company and
its future operations.

The financial statements have been prepared on accrual basis and under the historical cost basis except
for certain financial instruments that are measured at fair values at the end of each reporting period, as
explained in the accounting policies below.

All assets and liabilities have been classified as current or non-current as per the Company's normal
operating cycle and other criteria set out in the schedule Il to the Act. Based on the nature of products
and the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents, the Company has determined its operating cycle as twelve months for the purpose of current
- non-current classification of assets and liabilities.

The financial statements are presented in Indian Rupees.

The significant accounting policies are detailed below

21 Critical accounting judgments and key sources of estimation uncertainty

The preparation of the financial statements in conformity with Ind AS , requires the Management to
make judgements, estimates and assumptions that affect the reported amounts of assets and liabilities
(including contingent liabilities) and the reported income and expenses during the year.

The judgements, estimates and associated assumptions are based on historical experience and other
factors including estimation of effects of uncertain future events that are considered to be relevant. The
Management believes that the estimates used in preparation of the financial statements are prudent and
reasonable. Future results could differ due to changes in these estimates and the difference between the
actualresults and the estimates are recognized in the periods in which the results are known / materialized.
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2.2 Property, Plant and Equipment
Cost:

Property, plant and equipment held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost (net of duty/ tax credit availed) less
accumulated depreciation and accumulated impairment losses.

Properties in the course of construction for production, supply or administrative purposes are carried
at cost, less any recognised impairment loss. Cost includes professional fees and, for qualifying assets,
borrowing costs capitalised in accordance with the Company's accounting policy. Such properties are
classified to the appropriate categories of property, plant and equipment when completed and ready for
intended use. Depreciation of these assets, on the same basis as other property assets, commences when
the assets are ready for their intended use.

The Company has elected to continue with the carrying value of all of its property, plant and equipment
recognised as of April 1,2015 (the transition date) measured as per the previous GAAP and use such carrying
value as its deemed cost as of the transition date.

Depreciation;

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over their useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting

period, with the effect of any changes in estimate accounted for on a prospective basis.

land is not depreciated. Lease hold land and lease hold improvements are amotised over the period of
lease or useful life whichever is lower

The estimated useful lives of the different class of assets are provided below

1. Buildings - 30 Years
2. Roads - 05 Years
3. Plant & Machinery - 15 Years
4. Electrical Installation - 10 Years
5. Furniture & Fixtures - 10 Years
6. Computers - 03 Years
7. Office Equipments - 05 Years
8. Laboratory Equipments - 10 Years
9. Softwares - 03 Years
10. Intangible Assets - 10 Years

Depreciation on tangible assets have been made in line with the requirement under Schedule Il of the
Companies Act, 2013. Further depreciation has been charged on Straight line method for all assets (except
leasehold assets) so as to write off the cost of the assets after retaining residual value of 5% of the cost
,over the useful lives of the assets prescribed in the Act, except for those assets whose useful lives are
determined based on any technical advice.
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Components of main assets were identified and determined separately, if they have a useful life that is
materially different from that of the principal asset. 10% of the original cost of the principal asset has been
considered as threshold limit to determine whether a component is material or not.

When significant parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of Property, Plant and Equipment.

Machinery spares acquired with the equipment are depreciated using the same rates and method
applicable for the original machinery. In the case of Machinery spares procured separately for future use,
rate equivalent to accumulated depreciation for the expired life of the relative machinery are charged in
the year of acquisition along with depreciation for the year.

De-recognition:

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

Property, Plantand Equipment are stated at historical cost less accumulated depreciation and accumulated
impairment loss if any. Cost includes all incidental expenditure net of Input Credit wherever applicable.
Revenue expenses incurred for identification of new projects/ new line of businesses are treated as capital
work in progress. This will be absorbed into the project cost in the first year of commencing the business. If
the new project/ new line of business do not materialize within a period of three financial years, the entire
expenses shall be charged to Revenue in the 3rd year.

The cost of property,plant and equiment includes interest on borrowings (calculated at the weighted
average rates) and administrative expenses specifically attributable to the acquisition of fixed assets.

Expenditure during construction period is included under Capital Work-in-Progress and the same is
allocated to the respective fixed assets on the completion of construction.

In respect of Pharmaceutical manufacturing facility, expenditure incurred are included under Capital Work
in Progress till the validation process is completed.

Spare parts, stand by equipment and servicing equipment having individual value of Rs 5 lakh or more and
are expected to be used for a period more than 12 months are capitalized on their acquisition.

Intangible Asset

The Company has elected to continue with the carrying value of all of its intangible assets recognised as
of April 1, 2015 (the transition date) measured as per the previous GAAP and use such carrying value as its
deemed cost as of the transition date.

The cost of computer software other than SAP Software Solution is amortized equally over a period of 3
years , whereas SAP software solution is amortized over a period of 8 years on pro-rata basis. License fee
paid is amortized equally over the agreement period.

Intangible assets acquired separately:

Intangible assets with finite useful lives that are acquired separately , are capitalised
and carried at cost less accumulated amortisation and accumulated impairment losses.
Amortisation is recognised on a straight-line basis over their estimated useful lives. The estimated useful
life and amortisation method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis.
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De-recognition of intangible assets:

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, is recognised in profit
or loss when the asset is derecognised.

2.3 Trade Mark Expenses

Expenses incurred on trade mark registrations will be treated as Capital work in progress and will be
capitalized under 'intangible assets' when trade mark certificates are received. Subsequent expenditure
incurred on those licences will be recognized as revenue expenses in the period in which such expenses
are incurred. Trade mark expenses are amortised over a period of 10 years from the date of recognition of
intangible asset.

2.4 Leases
Till March 31,2019:

As a Lessee
Determining whether an arrangement contains lease
At inception of an arrangement, it is determined whether the arrangement is or contains a lease.

At inception or on reassessment of the arrangement that contains a lease, the payments and other
consideration required by such an arrangement are separated into those for the lease and those for
other elements on the basis of their relative fair values. If it is concluded that for a finance lease that is
impracticable to separate the

lease payments reliably, then an asset and a liability are recognized at an amount equal to the fair value
of the underlying asset.

The liability is reduced as payments are made and an imputed finance cost on the liability is recognized
using the incremental borrowing rate.

Assets held under leases

Leases of property, plant and equipment that transfers to the company substantially all the risks and
rewards of ownership are classified as finance leases. The leased assets are measured initially at an amount
equal to the lower of fair value of the leased asset and the present value of the minimum lease payments.
Subsequent to the initial recognition, the assets are accounted for in accordance with the accounting
policy applicable to similar owned assets. Assets held under leases that do not transfer to the Company
substantially all the risk and rewards of ownership (i.e. operating leases) are not recognized in the
Company's Balance Sheet.

Lease payments

Payments made under operating leases are generally recognized in profit or loss on a straight line basis
over the term of the lease unless such payments are structured to increase in line with expected general
inflation to compensate for the lessor's expected inflationary cost increases.

Effective April1,2019:
As a Lessee

The Company has adopted the new standard Ind AS 116 — Leases effective April 1, 2019. As a lessee, the
Company generally recognises for all leases a right-of-use asset and a corresponding liability at the date at
which the leased asset is available for use by the Company.

As a general rule, the Company separates non-lease components, such as services from lease payments.
Lease liabilities are measured at the present value of the remaining lease payments, taking into account
the incremental borrowing rate.
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Lease payments are discounted using the interest rate implicit in the lease contracts if that rate can be
determined from the lease contracts. If the discount rate cannot be readily determined, which is generally
the case for leases in the Company, the lessee’s incremental borrowing rate is used, being the rate that
the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar value
to the right-of-use asset in a similar economic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Company uses a risk free rate of interest which is
adjusted for lease term, country risk and currency risk.

For leases previously classified as finance leases, the Company recognised the carrying amount of the lease
asset immediately before transition as the carrying amount of the right-of-use asset at the date of initial
application. The measurement principles of Ind AS 116 are only applied after that date.

A right-of-use asset is generally recognized at the same amount as the lease liability. After capitalization
at commencement date, whereby the right-of-use asset is measured at cost, the right-of-use asset is
generally depreciated over the lease term using the straight-line method. Lease payments are allocated
between principal

and finance cost. The finance cost is charged to profit and loss account over the lease period so as to
produce a constant periodic rate of interest on the remaining balance of liability for each period.

Initial direct costs are excluded for the measurement of right-of-use assets at the date of initial application.
The Company exercises the exemption for lease arrangements with a maximum term of 12 months (short
term leases) and low-value assets. Payments associated with such short-term leases and low-value assets
are recognised as an expense in Statement of Profit and Loss. Variable lease payments that depend on
usage and/ or other variable conditions are recognised in the Statement of Profit and Loss in the period in
which the conditions that trigger those payments occur.

2.5 Impairment of assets

At the end of each reporting period, the Company assesses whether there is any indication that its assets
(property, plant and equipment, intangible assets and investments in equity instruments in subsidiaries,
joint ventures and associates carried at cost) have suffered an impairment loss with reference to their
carrying amounts. If any indication of impairment exists, the recoverable amount (i.e. higher of the fair
value less costs of disposal and value in use) of such assets is estimated and impairment is recognised,
if the carrying amount exceeds the recoverable amount.Recoverable amount is higher of the asset's net
selling price and its value in use. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money

and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates
the recoverable amount of the cash-generating unit to which the asset belongs.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Impairment of financial assets

The impairment provisions for trade receivables are based on assumptions about risk of default and
expected loss rates. The company uses judgement in making these assumptions and selecting the inputs
to the impairment calculation based on the company's past history and other factors at the end of each
reporting period.
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The management assesses that the fair value of Trade receivables, Cash and Cash equivalents, Bank
Balances, Security deposits receivable & paid , Loans and advances to employees, other non derivative
current financial assets, Trade payables, other current financial liabilities approximate their carrying value.

2.6 Investments

Investments are stated at cost less provision for diminution other than temporary, if any.

Current investment are carried at the lower of cost and fair value. Cost of Investments includes acquisition
charges such as brokerage, fees and duties.

2.7 Inventories

Inventories are stated at lower of cost and net realisable value.

The cost of inventories shall comprise all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.

Theweighted average formulais used forthevaluation of raw materials, storesand spares. Work-in-progress,
materials in transit/under inspection is carried at actual process cost. Finished goods manufactured/goods
purchased for trading are valued at lower of cost/net realizable value.

Cost of raw materials, stores, spares, consumable tools and traded goods comprises cost of purchases
and includes taxes and duties and is net of eligible input credits under GST. Cost of work-in-progress, and
finished goods comprises direct materials, direct labour and an appropriate proportion of variable and
fixed overheads, which is allocated on a systematic basis. Cost of inventories also includes all other related
costs incurred in bringing the inventories to their present location and condition.

Net realisable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

Cost of inventories are determined as follows:
* Raw materials, stores, spares, consumable tools, traded goods: on moving

e weighted average basis; and Work-in-progress, works-made components and finished goods: on
moving weighted average basis plus appropriate share of overheads.

Cost of surplus/ obsolete/ slow moving inventories are adequately provided for.

2.8 Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances
(with an original maturity of three months or less from the date of acquisition), highly liquid investments
that are readily convertible into known amounts of cash and which are subject to insignificant risk of
changes in value.

2.9 Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments and are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.
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Purchase or sale of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e, the
date when the Company commits to purchase or sell the asset.

Financial assets
Recognition:

The financial assets are initially measured at fair valueFinancial assets include Investments, Trade
Receivables, Advances, Cash and Cash equivalents. Transaction costs that are directly attributable to the
acquisition of financial assets are added to the fair value of the financial assets on initial recognition.

Classification:

Classification of an asset at initial recognition is done depending on the purpose for which the assets
were acquired. The subsequent measurement of financial assets depends on such classification.

Financial assets are classified as those measured at :

a) Amortised Cost, where the financial assets are held solely for the collection of Cash flows arising from
payments of Principle and/or interest.

b) Fair value through Other Comprehensive Income (FVTOCI), where the financial assets are held not
only for collection of cashflows arising from payments of principal and interest but also from the sale,
of such assets. Such assets are subsequently measured at fair value, with unrealized gains and losses
arising from changes in the fair value being recognized in other comprehensive income.

c) Fair value through Profit or Loss (FVTPL) , where the assets are managed in accordance with an
approved Investment strategy that triggers purchase and sale decisions based on the fair value of
such assets. Such assets are subsequently measured at fair value , with unrealized gains and losses
arising from changes in fair value being recognized in the statement of profit and loss in the period in
which they arise.

Tradereceivables, Advances, Security Deposits, Cashand cash equivalents etc. are classified for measurement
at amortised cost while investments may fall under any of the aforesaid classes.

Impairment:

The Company assesses at each reporting date whether a financial asset (or a group of financial assets)
such as investments, trade receivables, advances and security deposits held at amortised cost and financial
assets that are measured at fair value through other comprehensive income are tested for impairment
based on evidence or information that is available without undue cost or effort. Expected credit losses
are assessed and loss allowances recognised if the credit quality of the financial asset has deteriorated
significantly since initial recognition.

Reclassification:

When and only when the business model is changed, the Company shall reclassify all affected financial
assets prospectively from the reclassification date as subsequently measured at amortised cost, fair value
through other comprehensive income, fair value through profit or loss without restating the previously
recognised gains, losses or interest and in terms of the reclassification principles laid down in the Ind AS
relating to Financial Instruments.
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Goa Antibiotics & Pharmaceuticals Limited

De-recognition:

Financial assets are derecognised when the right to receive cash flows from the assets has expired, or has
been transferred, and the Company has transferred substantially all of the risks and rewards of ownership.
Concurrently, if the asset is one that is measured at: (a) amortised cost, the gain or loss is recognised in
the Statement of Profit and Loss; (b) fair value through other comprehensive income, the cumulative fair
value adjustments previously taken to reserves are reclassified to the Statement of Profit and Loss unless
the asset represents an equity investment in which case the cumulative fair value adjustments previously
taken to reserves is reclassified within equity.

Income Recognition:
Interest income is recognised in the Statement of Profit and Loss using the effective interest method.

Dividend income is recognised in the Statement of Profit and Loss when the right to receive dividend is
established.

Financial Liabilities

Borrowings, trade payables and other financial liabilities are initially recognised at the value of the
respective contractual obligations. They are subsequently measured at amortised cost. Any discount or
premium on redemption /settlementis recognised in the Statement of Profit and Loss as finance cost over
the life of the liability using the effective interest method and adjusted to the liability figure disclosed in
the Balance Sheet. Elcectricity arrears payable are treated as other financial liabilities the same procedure
of initial recongnition, subsequent measurement and derecongnition of financial liabilities is followed
incase of Electricity arrears payable.

Financial liabilities are derecognised when the liability is extinguished, that is, when the contractual
obligation is discharged, cancelled and on expiry.

210 Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and
tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or
future cash receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segregated based on audited financial statements.

21 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable.

Sale of goods:

Revenuefromthesale of goodsis recognised when the goods are despatched orappropriated inaccordance
with the terms of sale at which time the title and significant risks and rewards of ownership pass to the

customer. Revenue is recognised when collectability of the resulting receivable is reasonably assured.

Revenue is reduced for estimated customer returns, commissions, rebates and discounts, and other
similar allowances.

Rendering of services:

Revenue from services is recognised when the services are rendered in accordance with the specific terms
of contract and when collectability of the resulting receivable is reasonably assured.

Other Operating Revenues:
Other operating revenues comprise of income from ancillary activities incidental to the operations of the

Company and is recognised when the right to receive the income is established as per the terms of the
contract.
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Goa Antibiotics & Pharmaceuticals Limited

Dividend and Interest Income:

Dividend income from investments is recognised when the Company's right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably).

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable (provided that it is probable that the economic benefits will flow to the Company
and the amount of income can be measured reliably).

Sales comprise of value of sale of goods (net of returns) excluding GST and discounts. In respect of sales to
Government, the supplies are billed and accounted based on the price as per the rate contract, till revision
in price if any is notified.

212 Other Operating Revenues

The revenue against realization of empty drums, rejected products and other scrap items are accounted
on cash basis. The realization in respect of obsolete assets/materials written off is accounted on cash basis.

213 Other Income

Interestincomeifany for delayed realization from sundry debtors as stipulated in invoicesis not recognized,
unless realized. Income other than the above are accounted on accrual basis.

214 Government grants

Government grants are recognised only when there is reasonable assurance that the Company will comply
with the conditions attaching to them and the grants will be received.

Government grants in the nature of revenue items are recognised in the statement of profit or loss on a
systematic basis over the periods in which the Company recognises as expenses the related costs for which

the grants are intended to compensate.

Revenue grants/subsidy (other than product subsidy) relating to sales are disclosed separately under other
operating revenues, whereas product subsidy is disclosed under sales and services.

Interest subsidy received from Goa Government is Rs. 1,96,630 in the Financial Year 2020-21.

215 Employee benefits

Retirement benefit costs and termination benefits:

Defined Benefit plans:

For the defined benefit plans i.e. Gratuity and Leave encashment , the cost of providing benefits is
determined using the projected unit credit method, with actuarial valuations being carried out at the end
of each annual reporting period. Defined benefit costs

e Service Costs (comprising of Current service Cost, Past service cost and any actuarial gain or loss)

* Net Interest expense or Income

* Re-measurment

Service costs and net interest expense or income is reflected in the Statement of Profit and Loss. Re-
measurement of net defined benefit liability/asset comprises of Actuarial Gain or Loss and are recognised
immediately through Other Comprehensive Income in the period in which they occur. Re-measurement

recognised in other comprehensive income is reflected immediately in retained earnings and is not
reclassified to profit or loss.
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Goa Antibiotics & Pharmaceuticals Limited

Defined Contribution Plan:

Payments to defined contribution plans i.e, Company’s contribution to provident fund, superannuation
fund, Employee State Insurance and other funds are determined based on the schemes under the relevant
statutes and charged to the Statement of Profit and Loss in the period of incurrence when the services are
rendered by the employees.

Short-term and other long-term employee benefits:

A liability is recognised for benefits accruing to employees in respect of salaries, wages, performance
incentives, medical benefits and other short term benefits in the period the related service is rendered, at
the undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value
of the estimated future cash outflows expected to be made by the Company in respect of services provided
by employees up to the reporting date.

Defined benefit plans / Other Long term employee benefits

The cost of the defined benefit plans and other long term employee benefit plans are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature,
a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

The parameter most subject to change is the discount rate. The management considers the interest rates
of government securtities based on expected settlement period of various plans.

216 Borrowing costs
The borrowing cost directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time the assets are substantially ready for their
intended use or sale..
Interest on loan taken specifically for acquiring assets, are proportionately allocated to respective assets
based on asset value.
All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

217 Insurance Claims:
Insurance claims are accounted on receipt basis. Revenue from services business is recognized on accrual
basis.

218 Income Taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. Current and
deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity respectively.

Current tax:
Currenttaxis determined on taxable profits for the year chargeable to tax in accordance with the applicable

tax rates and the provisions of the Income Tax Act, 1961 including other applicable tax laws that have been
enacted or substantively enacted.

Annual Report 2020-21 m




=z
GAPL

T UiemEifed R wHEiesed ffies

AT HT

ST Y, forira foraront & uRufal e Saanaei o TEre (6T 31 R A &1 & TR § W qeged
Y AUR & & FeTehlicish il T e fohal STl €| SR oY gaTd Wrem=adr T Y A Sy
3R & oW Tg=e i ST €1 ST R UREuaE AEEaar e Y AT SR SR % oY 39 den
Tk TEE I Sl & {oh T8 G € o Y I oY SUeTed &1 ST 579 o Wi S ueEn S el
SUANT TRl ST Hehell €1 3G & - 39 F IRl 3R Sa1el o YRS Tea = (T8 G390 & i) 9
ST SR I BT &, o U ST Y uREuft SR STAE g de Fél i S §, F@ A HR e
T AT T € OREieh o1 i T e & |

ST Y IRGUTET SR ST, 3T R Bl SR STHITH R Shieet ohi STUHIT i o ToIT 3 HT deh
e i A € o g Genferd € foh wfasg & Y A oy SUetsy & S 5 o ufq ST R el 3k
3TIH Y SIS SUFNT fehaT ST TehelT & |

v Fifen srafy @ wmif W amefia #X aREatadl ot Tar TE S TEET S ST § R 39 9 9
FH I S & o 75 379 Tva TE & fop uRufat & @t 2 Sifers 9mT i agett s % e e #R A
Y 3UeTey foRat ST |

AT Y IFAM SR URFURRT Y S W A T €, ST 379t § o] &+ ot Jemen §, Ser K S (3R
TR FHIA) o HUR W SFAT AR Y Sl & AT IRGUradr 9 i ST &, S Raifen staty s gota )
rfyfataa a1 1wl 9 9 stfuf=atad 0 S € |

AT Y IFAre iR uRwufal & A, F GROTET H Sir €, S g9 @ik @ Ure e, e
Rifer smafy &t oIt W, HUAT U IREUET SR SAAS H T@F IHA B TG A I 9 R
TSN Rl ST |

2.19

BIECIE]

T T & UNOTHEEY ST hoT ot foeme e € (Tafies 2 Fafoneaes), s 1 gga o S g,
g Honiferd € o6 U=t 1 Sifaed 1 e AT STufeTd B 3R S1fge i TohH Wl Ueh (O 3Thet
TopaT T Fehell €1

el o S o SEgdl Te SAHPeEeanat i oy, Raifen ety st goie w, formm it #t o
% oo arufera fomm =1 ST9 3T €, WTEUM & ®9 H GEEM @l T &Y |

eRfeeh aREuraar fode foeRor § &t Uew =t W €, 3HieY 39 Y o St T fRd ST 9Tt 31
i Wpia | TR e | qAd, ST ThH i Wi arad | [Aved € a9 defud aReuta st aRea
TET ¥ 3R g B S ¥

aTreRfeer afegafat 31.03.2021 @ 3= 2|

e TREURTET AR IR el €9 9 Yehe i T § |

2.20

FEA AR faw =

STHYH W T TSI = oY @ {oeR0T | =1l S ST & | Seaat o forehT AT off &1 g1 faraor
o o1t T ST & ST qoh STt Bt iRl GETET i S S @ 39 Rafd § 59 @ w1 = Gihd
TS ST € | = Wied UStighd AT 39 3 AT & folt GaR uReutd % e R, SERd R 3R
FAH o foTu 3Fad U |ad 3TUR W WY Y 3R 3Nefed =g et €1 SFEEE Ue fos % fou ugif
T IR g ST TRt U SR et aRetaEt & A afr S % SFER G T Terer
fepu <t ¥

172

M WqagT 2020-21




=z
GAPL

Goa Antibiotics & Pharmaceuticals Limited

Deffered tax:

Deferred taxis recognised on temporary differences between the carryingamounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax asset is recognised for the carryforward of unused tax losses and unused tax credits to the
extent that it is probable that future taxable profit will be available against which the unused tax losses
and unused tax credits can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

219 Provisions:

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of past events and it is probable that the company will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation.

Contingent assets are not recognized in the financial statements, since this may result in the recognition
of income that may never be realised. However, when the realisation of income is virtually certain, then the
related asset is not a contingent asset and is recognised.

Contingent asset is Nil as on 31.03.2021.

Contingent liabilities are disclosed separately.

2.20 Research and development expenses:

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss. Development
costs of products are also charged to the Statement of Profit and Loss unless a product’s technological
feasibility has been established, in which case such expenditure is capitalized. The amount capitalized
comprises expenditure that can be directly attributed or allocated on a reasonable and consistent basis
for creating, producing and making the asset ready for its intended use. Fixed assets utilised for research
and development are capitalised and depreciated in accordance with the policies stated for Tangible Fixed
Assets and Intangible Assets.
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2.21 Classification of Assets and Liabilities as Current and Non-Current

All assets and liabilities are classified as current or non-current as per the company's normal operating
cycle and other criteria set out in schedule 111 to the Companies Act, 2013. Based on the nature of products
and time between acquisition of assets for processing and their realization in cash and cash equivalents,
12 months has been considered by the Company for the purpose of current or non-current classification
of assets and Liabilities.

Classification of Assets and Liabilities into Current/Non-Current:

The Company has ascertained its operating cycle as twelve months for the purpose of Current/ Non-
Current classification of its Assets and Liabilities.

For the purpose of Balance Sheet, an asset is classified as current if:

(i)  Itisexpected to be realised, oris intended to be sold or consumed, in the normal operating cycle; or
(i) Itisheld primarily for the purpose of trading; or
(iii) Itis expected to realise the asset within twelve months after the reporting period; or

(iv) Theassetisa cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

Similarly, a liability is classified as current if:

(i)  Itisexpected to be settled in the normal operating cycle; or

(i) Itisheld primarily for the purpose of trading; or

(iii) Itis due to be settled within twelve months after the reporting period; or

(iv)  The Company does not have an unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

Terms of a liability that could result in its settlement by the issue of equity instruments at the option of
the counterparty does not affect this classification.

All other liabilities are classified as non-current.

2.22 Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the
control of the company. Such changes are reflected in the assumptions when they occur.

2.23 Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the discounted cash flow (DCF) model based on level-2 and level-3 inputs. The inputs to these
models are taken from observable markets where possible, but where this is not feasible, a degree of
judgment is required in establishing fair values. Judgments include considerations of inputs such as price
estimates, volume estimates, rate estimates etc. Changes in assumptions about these factors could affect
the reported fair value of financial instruments.
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2.24

Corporate Social Responsibility

Duringtheyearunderreviewyour Company has not undertakenany CSRinitiative programmeIncompliance
with Section 135 of the Companies Act, 2013 read with the Companies (Corporate Social Responsibility
Policy) Rules 2014 the Company has established Corporate Social Responsibility Committee. Statutory
disclosures with respect to the CSR Committee and Annual Report on CSR activities of the Company
pursuant to Companies (Corporate Social Responsibility) Rules, 2014 for the financial year 2020-21.

The Company has not spend any amount on CSR activity for the year 2020-21 since it does not satisfy the
criteria of CSR expenditure during the immediately preceeding financial year.

1. Networth > 500 crs.
2. Turnover > 1000 Crs.

3. Net Profit > 5 Crs.
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